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Abstract 
Variables Affecting Exchange Rate of Foreign 


Currencies Pass-Through on Price Index in Jordan 

This study aims to examine the variables affecting exchange rate of foreign 
currencies pass-through on price index in Jordan, over the years ( 1985 — 2006 
), in order to identify the importance , the degree of effect and the transmission 
speed of these variables to price index . 

To achive this goal, the study extends the literature relating pass-through in 
two directions. 
Firstly, related to theoretical framework, which describe the variable affecting 
exchange rate pass-through , exchange rate systems and variables determine 
exchange rate . 

Secondly, is analytical framework, to trace out the main study hypothesis, 
that is related to measurement of the effect of exchange rate pass-through to 
price index in Jordan and partial hypothesis which discuss the effect of supply 


shock ( oil price ) and demand shock ( money supply ) on price index 


The result suggest, that the VAR model produce sensible impulse response 
function and variance decomposition for the main and partial hypothesis , 
especially for wholesales price index and in later periods . 

In addition, this study outline a set of widely accepted variable, that had a 
sizable effect, to speed and transmission of exchange rate pass through in 
Jordan as economic openness, capital movement, wages and price mobility, 
export diversification and imports by commodity . 

Finally it’s important for the monetary authorities, to focus on the influence 
of transmission channels, to take a corrective acts when it’s needed and while 
in practice there is a wide spectrum of exchange rate regimes , more attention 


need to take place in Jordan about these regimes 
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' . Eiteman David K., Stonehill Arthur I, and Moffet Michael H., Multinational Business Finance , 
10" ed., Pearson Addison Wesley , USA, 2004 , P. 141. 
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“) _ Yang J.W , “ Pricing — to — Markets in U.S Imports and Exports : A Time — Series and cross — 
Sessional study, “ The Quarterly Review of Economics and Finance , 1998 . 

ee Compa, J.M, Goldberg, L.S., Exchage Rate pass — through in to Import Prices , “ The Review 
of Economics and Statistics , 2005 . 
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“) McCarthy, J., " Pass-Through of Exchange Rate and Import Prices to Domestic Inflation in 
Some Industrialized Economies " , Federal Reserve Bank of New York, USA , 2000 . 

Elke Hahn, “ Pass — Through of External Shock to Euro Ared Inflation, “ Europen Central Bank 
Working papers, No 243, 2003 . 

oO Faruqee, Hamid, " Exchange Rate Pass — Through in the Euro Area : The Role of Asymmetric 
Pricing Behavior " , working paper, No 04/14 , International Monetary Fund, European 
Department, USA, 2004 . 

Gold Fajn, I and Werlang , S.R.C., “ The Pass — Through from Depreciafion to Inflation : A 
Panel Study “ Banco Central de Brasil, Working paper, No 5 , 2003 . 

) Choubhri Ehsan V., and Hakura Dalia S., " Exchange Rate Pass-Through to Domestic Prices : 
Dose the Inflationary Environment Matter? " , working paper, No 01 / 194 , IMF, IMF Institute, 
No.01 / 194,s USA , 2001 . 

‘) Gagnon , J E and J Thrig, “ Montary Policy and Exchange Rate Pass — Through , “ Board of 
Governors of the Federal Reserve System, International Finance Discussion Paper no 704 , 2004 . 
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“_ Frankel , J.D Parsley and Shang — Jin wei, “‘ Slow Pass — Through Around the World : A new 
Import for Developing Countries”, NBER Working Paper, No 11199, 2005 . 

® Lian An, " Exchange Rate Pass — Through : Evidence Based on Vector Autoregression with 
Sign Restrictions "MPRA publication , 2006, P. 2 . 
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) Billmeier Andreas, and Bonato Leo, " Exchange Rate Pass- Through and Monterey Policy in 

Croatia " , working paper, No 02/109, IMF European Department, USA, 2002, p. 23. 

o Dwyer Jacueline, Kent christopher and Pease Andrew, “ Exchange Rate Pass — Through : The 

Different Responses of Importers and Exporters “ , Reserch Discussion Paper, No 9304 Economic 

reserch departement , Reserve Bank of Australia, May 1993, p. 2. 
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“Hooper, P. and C.L. Mann, “ Exchange Rate Pass — Through in the 1980s : The Case of U.S 
Imports of Manufactures “, Brooking Papers on Economic Activity, 1989 . 
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Factors Explaning Exchange = Ga peal plan) GulSetl pd (ill al gall 3- 1+ 2 
Rate Pass - Through 
Ca pet te) GulSetl 8 fish AN bal gall Gye apaell Agoluaii#y) Glas) cl li 
ED Lie Se Cg Sy Ch cll lan) Guile ld ale JStag ¢ Alaa!) alll laud le 
= cod Jal gall Ge Cie gama 
¢ ab tl ode Gye Cuag peal AMS 5 ¢ Les patel aball Agucill 42a yell» Gall) Gy ys 
. AS jal) AgoleeiBy) Allg « AuISN dysluaiy! Cay ball , 





£32 yas Gls aa ye oy pdls Galeall 
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Supply - Demand Elasticity G2 2!) 9 Gal) 45 1- 1- 1-2 

ce) sa all ca Ay peal 2 alls Gulbll Aig ye Gd 6 Aig liall Gloaell he: 
CB pall lead QulSety 
Demand Elasticity 4, rud) Gti) dig ya! Yai 

43 shall duit) L_gils ale JSS; ( Price Elasticity ) 4; aul) 455 yall Gy 23 (Sa 
all gb yl Ay shall Qual le AyeSl 3 gl 

ASI (8 coll pei!) 24 ( Elasticity of Demand ) 4; aul) Gill) 435 yo Ld 
gall (gd cuall 80h (ot) 4g lal 
ol 
ed = % change in quantity demanded / % change in Price 


~ 5 ALUMS | Lect) ALUM) dalea!l CSG y Cilla ig yo eles ied joy J 


ed=% F Qu/% FP —————Aaauauuevavaeenes (1) 


Aaa) 8 all GY ¢ CLs (gS Ay yell Callall Aig yo las Qld ale JSS; 
FY UL oy lB Gans peeall (28 paetll Slee (y gSy Ay plea 

Py penal) Glball 4a ye dao sand Gall ce ( LY!) pall dud old alld a 

cB tl) ell A ye pS) Aa gla!) AzeSll (24 og shall yeti! daa Gulls 14 
V3) 5 ¢ Gye CaMball 6 Sry aly Co pS) Wy shes Ailbne AeS Jig yall eles Lad GLb «yeu! 
Soy W eee s Oly paul asl aad Gag RY ee 
Oe pe Cabal Seg daly Ce al Gy Ss 

Aaa GLa pred ca purl) Aad ee Ay gla) ApeSl) 24 jaell Anaad a glu 13) Lal 
» Ady yall gala} ULI 6 58a 5 Foals Gy sSus Aig yall eles 


Determinants of Elasticity of Demand Gila! 439 ps Giatae 2- 1- 1- 2 
1) og Ay paul) Cub!) dig yo Jade sant Bane Jel ge lla 


Availability of substitutes for the good alull lu pags Gu- | 





6 Ca 6 al « De) lac Aaa Gy gas « cet jal) steatBY) Egalee 6 dene ai} are Apel ¢ agente dere praill (1) 
. 110 Ge« 2005 
@) Bradley , Michael ,Microeconomics , 2" ed , scott, Foresman and Company, USA , 1985, p73. 
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dalut (attractive ) 41 pidell Sia) Gs sac pf gi LAS Cilla 455 yo ay jh 
» ilar) ode aac ld LIS Gill) 44g po (ynditig 

bid ¢l sh ai Gus Gh dag pal) dentin dell Cle Vln piebll ale aay 
» AaLul odgh AS grdall Silat) Gye pS aac ph gil ig pall Aulle Labs dalinall Aud jicll 
Household's income spent on the good ahull le gay) All Jaall Jase - 2 

col celal) slaul Balj Gd © Whe elas DUM Le abe Gle GySlgiuall Gla! GIS 153 
3) 5 V3) Leigy ¢ Agictie debull oda (le daaiall Atleall GY ¢ GDA) duS ei dig 
Grgis praall 595 Old gaawall 4a) jae Gye le ja JSS AaLul! ote GilS y She pall) jaws 
| Ag) ApS just Gl} Leia 
Time effects _lesX) jaril Aiud dais 5 5 iall J pb - 3 

Ce HN pri aay pucill gael) (8 Areddie Lele Cilbll 45 yo Gy Si alu) Uord 
Aly gle A giej 5b coll ging abull Gums ADLgtasd GW alld ¢ Alle CULY iy yo gent 
cl puadll gad gle Aig yall GLb a gigll jus adi) 1) Ded DD GLY) Gale usd uns 
DEES LOU YI Ailale jas clgiedll gis Lesic: Uy ghall (gaall gle Lay ¢ Gada 
Leaic CDLial gall gle alee Yl y 3 jludl ay cia sf Jil asd y A giuL 8 glus oll 3 shud 
» Axbull oda cle Cillal) 445 yo ay jiu 
» ( AMLS debe 3} Ay 5 pin debs) deball (I) dalatl cae- 4 


Supply Elasticity 4. xud) Gall dig ys 3- 1- 1-2 
sh Sh a ll a ay ed a eas 


gral Ga pitill Ay gill Anal 
Fag yo Cpl Si g 4a peal) GILL 4g pe Gait AUN Agalice dig yall oda Las! All, 
Aig yall alee: dy youll p20 pel 
es=%r Ofer Pivccsscccs (6) 
-3 aa 


4a yall (ya pall dag po ales | es 
hug eal AnS0 dail Q, 
mall 2 oedll rs P 


22 


bgp idl atl dad Go Sl Leng pall 4S) a eg gall all dus cls 13 
CLAS I 5 6 Gye Ua yell G Say tals Ge DSI US ay pall Dales Lad Gd ¢ pul 
Tig yell indeed Old peal gd oat dat Ge i any wall ull gd yg as 
04 ot viral Sieg aaly Ge il Sen 

Kad Lac yell Gb etl Aad ae any well AS dat a LS 1 Ld 
Sg yal) cgatal Ge yell cy Say foals cy pSien May pall alee 

Aig po Cus LalS ay Fh a pacall jlaad GH) las) da jo GLb 6 Gla) giswall Ayal 


, Andi ye Anta! Ge pall dig poy 6 Aceddin cleall lb 


ig penal gue Mf gd Cr) gle yin YI Gale Ay yo CUMS 13 fall as (cle 
Jie (5 praall ayiall Gyre jee ¢ EL) OU ( GAY! al gall GLE Gal dl) duetas 
Ce Sle GS a peel) pres FL) Fat Ug peel CN lel gl LY) Sal 
led SI ule cle Gy Se collin y © GOW (gt Ay plnall (g preaall Cy jl Ana 
EL GI ol) Ald gages ( speared) Cy jl) Les patel) Aula) Lull Glad gle a yuall 
ga aall alll bad cl Ue pall day ye ELEGY s Lede Gill 4ig yo ated) Glas Le pew 
(yaad) 5 Sat ding all ApS 55,5 le 

Aho Cia Ie a eG eal Sead, ge) Ola law etal 
, Agana!) G2 pall ig ye Cues y cris) Clb) 

Lag yo CS 5 Aya geal ol ysis HM) yb yee apy! g Ubi! 13) Shall ane (sled 
are yes adits ( AY) out 8 sl) Aad ye Gia YG) le Ga yen) Gill 
Ally a YI) eg es ltt gc Ga yen SUI ite (aa gy! tual 
cea ELL Ay sled) eS) FL GJ ynS Gy Spe a peel) Glas Gall GLE Gay geal 
ch Ags penal 8 Le Y) ae plat diy peal ApeSl) ast Cle (aN) qtiall 5 pad pard s 
US l) 4ay ye Galil 

(As gidall 3 pewall Gholi) Atle (8 LG > (WIS) Go) Adda Aas alld ye 
ALIS (aye Ady yo (99) siavall dal g3 Lei ALLS Cilla Aig yo Lead  y preoall daly All 
 Apllall Giga) Qa SOU A yille Atha A gall 6 Sig 


Macroeconomic Variables 4u1S!) 4ysleaid¥) hal get 6- 1- 2 
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Ga ypall ig ye BLT GS fj je deed BAIS ALY) GLaacall GJ 
Gye eu) US QoL Set Gh de dads lad) Gill 9S) Lente aed ¢ lb, 
Os Sy basic ildalls ¢ G2 pall_s Gala Gb s yo Ge bill Cats Ladi yo 4) 8) Gla) shawl 
Cpanel) Chel se Gb 6 Aeddie An GY) GI all GS Gl} lee Il) Clb! 
GLa ye Gee bill (aks Gans ab laa y JeiSe re CuISY G55 Galt BLY 
GET ME cle AMY ANS ALLA) al gall ye eg ySl Re game fifiy Cully (yl 
bh Ca peal) leu 
a) (8 4a ys pci] GL gis Gil Lal’ Inflation Level adwail) Ol gine - 1 
B pre al) GIS pS ada Lee ¢ CE reall jess CulSeil 8 Gye cll ot) Qa) jarenall 
Bont od lin I pein gle Usdlaall gale & plays ¢LUY) CMS andes le As) gal 
GLAS GL 8 dicts paced Ob gee Calagiok Ayaaill Alaa) Gas 3) heal ¢ (1 pall 
Aa siS pm le osl SLi) cle up tial MIS das Gly 6 a peel aul GulSetl ge Sle 
J) otal (le Abilaall cle 8 ald Aga) Aula) Gl Gunite | gala Le agual als) ¢ GY 
len] 

ch ey Ye Agi uta J iad ga Qed) yl BUS) al jal ale alia 
a Sallis Juul tgiec (gle Ca pecall staal GulSeih oy Ss Gunddiall (gdill gail I GJ gall 
Cis gleall ig gine Gyo lds lS Gla ALM Ay adil) GLeaall Cals LS aay ally ¢ eae 
| AysG) Leal jail) Qa Ga juall Ghul ye 
oo 1 oll ll Gi ae) Exchange Rate Fluctuations cipal) lou) Gis - 2 
Ca ABDLe agag cle Cust] Lal Y) ¢ Cala i Gals Le 8G Gls 1) Leg GLA ode SU 
AG al yo 8 een gic Lal ups had 6 Ga uel) Glad Gull gang GLAM ods 
Pass-Through of Exchange Rate and Import Prices to ) :44ul_3 (4 ( McCarthy) 
a3 5+ 2000 ac ( Domestic Inflation in Some Industrialized Economies 
Choudhri ) 4us)_jo Coles gb Lats, Ca eal) led SLE Gyr g GLAM ode Gs das Vdc 
Exchange Rate Pass-Through to Domestic Prices : Dose the ) ( and Hakura 
. Aula} 4ddc aga 2001 ale ( Inflationary Environment Matter? 


Size of Imported goods 5.) sisual) atu) duu - 3 
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aed Gal Sail GLS Ladd yo GLA) dle (8 50) shawl alu! duo Culs Las 
aed LAT SWI Soles GUS Al gall (salu) ¢ UB 5 LS aah gh ¢ Ladi yo Ca peal 
pS) Ca peel 

| ASM al) Go yay) dees gf) Ala Lonely a all Ua dae Gul, 
je) 8) Ji) 4a. |: Imports combination ( qJal) ) Clay giseall Aus g - 4 
a pea ead GulSaild ¢ Aue) pees Lib Guily Say sina) alll clas fli Ga ull 
abs si ( AY! sd) ety! (8 JS a) aha Ca Lec Antena abl il GS 
. 48a!) 
Binding quantity constraints ( Qawaal) alai) 4yeSt) Gldeall - 5 

¢ Ugtlagre Balj le AS AN) bah le igh ApS lies Apin'y! 45 ,4)) dal fo Late 
saps ApS] Clasrall a gay ee 2) gical) Al gall Abac dad ad GLb. 52 sisal! Al gall (28 
et GIS pS} a gts Laaic ¢ eal) Gene 8 as gill le 8 preeall GIS pill 3 ab (ys 
Os Sig ¢ Leg call Uta (ye Ald ay jung 6 Glaprell 3345 Go aid Gl Lal be plea 
La) abcd Gl ASI) a gill 2 gall abl) Alec dad Gols) dle Gd Ld, sadinall Qo 
yg preeral) ald) AM ¢ WULal) oka Gd CIS pall aide (gadaall Gf ae) Gila y ginuall lel 
abet es) Seal gis 6 Joga GL ake Gad OU) Gel pa leu! Gada 
KoB Cu ad il Soall gb Ca peeall laud GulSaity fli Gy Surge ELEY) B21) sinnall 
» ApS) a gail aga 5 Gal tils Lgilec Aad aa 3 ill Spall Ge ¢ 5S) [gilee 
Size of Economics 41 al) stuaii) aaa - 6 

flea!) Aaa!) Lead Gales) Ani Chass a 3 aS) yall (9d Audi GIS gy 
ceil Al gall Gye galled Gall!) Glas) Gin) Laas oy Adal) aa! le sill oda (8 
fAsine JL ol) alld cgagay « ceallell peal! alist ol) (gaps Lee Lgilee ded Cuda 
eel Seal leat) 

Sil joie ly ahigy oly Ajai cinia Sacks 19 ges hal ae ae GA 
Cala (y sSaung Ussluciil yaacal called) Gill) le Atl) cle al all 5 jad paed allel 
7) SU a wall leuk 8 





“) Hooper , Mann, op. cit. P. 309 . 
o Taylor, J.B, “ Low Inflation Pass — Through , and Pricing Power of Firms, “ European 
Economic Review, 2000, P. 1389 — 1408 . 
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gals ALG Ld os ol Geis Alls itll daly « Saal She sal alse gis 
Ka 3 Oe pany ( Lgiad ) Alea eal el) so} Galil GI fd OSG I) dilayl 
CB peal) lal GulSeil Cle GI gall Gib JK Ga el) SL 


Microeconomic Variables 435 ja) 4jsl.ei8Y) hal gat) 7- 1- 2 

Shas fal gle Aya pill Gleliall (6 gies le 46 jal) Apoleify! Ain) el ge igi 
ges GLb elie calle Gyus ob Autlatall alulls slaty ey Lead ¢ Glu! gues 
» glad AS ficial) ALeed) jaus 8 GUD! Uh ji deal ual 

Bo) yee Cpe FS) dgag AulLeial Gla Si jaca g Auld pre 3) gud! Anadls Cals 14) Lil 
apa: CS CL NS g yrsall Anccal 9S 6 gall Lgual 6 parerall AUS pil Cals J3L4 6 Ahan g 
SG ISY Jad gall Ge bail) Gans Aad yo SG rel Glad OU GulGall Gl e CLV 
, 4a ola 

5 CB peal) sled GulSetl cle AML 4s fall hel gall de gene igi 
Market share objectives 4:3 gud) ducal) cilaai - 1 

ls te 5 ty Lig) 48 pull Atel Sales le JS 8 4S ll Aaa) fa Gulls J) 
Ua GS5 (ol) 5 jacenall AS yall adap 52) ghuvall AY yall Alec Lag gla) Gb cao ll Gialgll 
¢ gb tN Shere Say 5 Cl} alld Gaguey ¢ abl) eld 8 4d pull Ups Bal jt gels leu 
» Agdael) abil) lead gle Ca peel) la QulSeil dllia Gy S yy! Laaic 

Aa Ayedccat [ (8) al gus MS Gd 52) gissall A gall Abec Aad Goold Sle (4 OSI, 
Spe ced Ses LG Ue Gland Gets 3 feel) AS I) Coal 13) 5 ¢ Adeall Gas 
sap A pall Abe (esis dyed UY) GY lls ¢ Ag pull Igies daly 5) uail 
, ale JSa) alull lawl ¢ la) 

Gs) Ga: ( discriminate ) jarcill duo yall GIS yl) Gong 14) ald () aLeYL 
ose; Lea ( Pricing to Market ) (Sg!) jewdll daadl fi) QUAY) gaily ardtng 
Ge) lh 8 a ell Slaw SU Slay dil Gla 

og A) ade Gg cals LLG) oll 5952 © Gps JST pynnaill Jaye plod s 
ais LA 6 le YI) ya ets AS ys Ad age y dag JY) ode GulSeil Guy Leauall 


ol} Ss 5ales Lally ad plead (68 jut cilia Gy Ss Gold Aii'ge Leacall 4 StU) Uy pteenadl 
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Selb 1) dad) ul sev) 8) gue alld ls QTL, ¢ Cy ill, Susi! 
Gyan ye Ya ta lal gust ol) Untill Leal petals Last gf as tt 
» Aga ll Lesiel ga 

cchiliscll ALeel) jas AS pa Qe Glad gill) GUS SU dy enc! Ghasl oy! fin Las 
| CAS Sill oda (8 padnval) Lagbsill sid J gh 
Production Switching ci) juga - 2 

4a gY) ol galls UY) GDAae eld Ga QUA YL 3 paused) GIS pal) old Ay suede 
A jas cle alate! Ss: Lagiy Alaluall ys ¢ Laalptl sh Leal taal Ggull op 
» etiss deal Goal) 4 Dull 

Sh gall cle CU gueatls § jaroall AS pill a sii 2p giswall Al gall Alec dai ¢ Wi) vind 
Aas ye le Ca pall laud U5) SEY (pas ani Laat g « Lgaal Glad G pull Ge Al YI 
gucnll cl} 5 javenall AS yl (gt Adee!) dad Golds) Alle Ly 6 GOK) Ab kaw 
( B5ual) edge ab Ge Cia ogi) atbec Legh Cue) cll abl Gye AVI ol gall le 
Menu Cost = caullsil) Aad - 3 

4a phe y CAL SN) Lait (ol) plait Ail ga Garg (gd pany Ge peel Gland Gull 
ed GL GN) CaS) a CaS) Ladld gh ul idl y ated 5 silall jens 
Sal) Gas led 6 Gyre da Cpe cle} Ca eal) la) GI paet Guls 13) Gaa’e (yo 35 silall 
a nee lad 8 SI rill CuIS gb javenall Al gall ALees de gate ge 8) silall laud culs 14 
peal) SB Gs SY pu cas ’ell ne ye tld ¢ Aba bay gical) Al gall Adee 
bead ( OBL CN) a gi Age) Aled GI pola) jae AY All, dpa) GI avid 
«Ln po GSAS Cy Sp 9 Gh pecall lead (28 akill lade Gudis Adal) ALeally hay giswall 
O—* yp Sp AILS Andi yo Ba ginvall AU gall Alec Ca pac slessd (8 I paxil Gals 13) SI, 
Se ye Te Je Gey peel Gold ld Garay ¢ tiles Slaw! jyeh jaeall gaaiall 
Cb preal) lea SE UF Gass llth s a giswall ali) dle (8 lend! 

JS) Cex date peeill pth oy Soc Ba.) ginal) Al gall Alonso paaue 8) gill Culs la 85 
Ling ii ol ga) pees cling ¢ Abaya B paecenall AU gall Abec Ca ye leah 8 I pxill Cuils 
od aly GL paul laghy ¢ Libs GG peel GY GulSal dla GY Glib, jae OL 





“ Hooper , Mann, op. cit. PP. 315 — 321. 
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Ca) yell GlS [BLE jarenall (Sg fie GUS Gy Sag 6 Ca peel) leu purty ets ater pauadll 
Sells aay gle jas pases 9 ody Y Laat Aus) cle figs YY Guay AL 4 wall Glau G8 
O— SI Sarg lay) Athens datas gall Aled) lias Laas « [nS jasdll GIs 13) 
SAS) BLS Cl) sages ald GY ay gisuall Ago ALees 44 gid Gy St Go) radu y ¢ Aalst 
gS geal etal y Ata Mak Ne 

Cie sii SV) Ca reall laud GulSatls Gulliill aac Gb ys Ghul pall Gye aged cal ls 
ea pe ed (nL Sail Gl ( Mann, 1986 ) aay a8 ¢ Glal Cy lad, tgaiti 
Logie Quolidtl GI fh 8 dic Alea) dag cli) OI 8 DDK OS) YG Bande GLY ll 
» Ail GEDGSL OSI; 

dy 8 SAS) cy So a peel) laud GulSeil GI ( Webber, 2000 ) aay ditadls 
Cd DMA CG peel las CulSeil Gh co AT Glut a Cushy ¢ Al gall Aloe! Lad (olan! 
Slethdll daa le Lge decline) GlLclhall nes cle pS) bee!) dad Galen) 
sa 
CGA ALbead Asta al pall gle of peel) laud wlSail §- 1- 2 
Exchange Rate Pass — Through at Different Stages of the Distribution 

Chain 

Jalal yo ay jell Tie Ca yall jleud GulSeil 55 all gpa!) Gila (J) Adley 
Alc Le Cpe ALatincll at yall GS Slay) le Ca peal) laud Glare tls gletdl 
¢ AGL al pall CS Sle sl US Ge ple Ye JS} ble USE Ld ay j sill 
OSlgied) jlaul izes ( PPI) Gysitdl jeul S50 ol) Jit G peal! Slaul GIS jai 
> Cl gif GE JAA Ce (CPI ) 
Sage (gd Gla geal) duoas Sait ills 52) shoal) Adapa gl lull Jaul DE Ue- 1 
.( PPL) Gatiall lanl 





“) Sedik Tahsin Saadi- and Petri Martin, " To Smooth or Not Smooth — The Impact of Grants and 
Remittances on the Equilibrium Real Exchange Rate in Jordan " , Working Paper , No 06/257, 
IMF Middle East and Central Asia Department , USA , 2006, p7. 
” Khundratpam Jeevan Kumar, " Economic Reforms and Exchange Rate Pass — Through to 
Domestic Prices in India " , Working Paper, No 225 BIS press and communications, Switzerland, 
2007 . 

( Khundratpam 4) 59 (. 3) Sa) GLa pall oda eal (le ¢ UBY! Galill Gacy a! ) 
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cB ay gis al) Ans uSet Ally Bay ginal AGE) alaall jleul DA Gye - 2 
(CPI) GSlgivall sled pb 50 
Uae Aeieall aball lead DIA Ge 3 

acing os « ( CPI) 5 ( PPT) SIS 50 le 4 peel 58) Gull Gare Gd JL 
( PPT) S50 8 Gay gs all And 6 Ga ginwell laud le Quiet) aes (le 
GB rca) Sleal AS pa col} Las Aetna) ahull slau dulaiuls « (CPI ) s 

Cb ye lead 8 ON ll oN apts al Le dete! abel jleal gi o_sidil 
bac lls y Gaddtin « ( CPI) 5 ( PPI) Gi yigye Cle GG peal) laud Gul&al daa Gl 
» WAY ll 
Jb cle Gnddtin G pol) lea) Sl ty AG ig 32) ginal) alll dues GI YG 
MY) Abdul Sle gle Gyalitle GulSeil cl) yaly ¢ yj gill Ald 
Osea) 44 jaa!) Glaty Gila! Abell Glad Ga jndll Ghai il Gal g) fF Git 
Oo yadda « (CPI) 5 ( PPT) Gi S5 le Ga peal! plea (pa GLY Go) GAS Cat 
SAS Gay ginal plead gle GSS) YS Laie a pb gall 4 Slay giswall dee 
DLS SIall Gl « Apa pall a2 5 sill Jal jo DIA UaeiSe put LulSeil Alle Qual sls 2 NG 
» ej sill Alaks U pb le QulSes) (28 Gaoldssl (NI (agus Aabicall FasL) al pall 

VL 6 a paced lead GIS pat Cupid Liles deioall ebull Slaud Gi Sally ase, 
Ariel) alall clas! Aas Gb ¢ 32 givall abil) jlaul ¢ li) Abell dad Goll ge oii 
OL ATS 5) Adley ¢ 52 geal) Adazs oll clad) jleal ¢ i) DIA Ge adi yi Ls 
Opes UST Aas g «di pus 32 siewall aLrall ao (pail ills Aglaall lull cle lll 
» EDU Uganda Aalacll GleY) Cle a) fie ie cllia 

Sal yal) DLS Chaetll jab gb clas Gla 6 lan) le Chastll de ps Gua gees Ll 
cele Jag Gy Seu o chadl Ajai) etal 13) ASI py oh ay jill ALLA data 
| ep jsill Alaks Ugh (le Lead Uyarill de yas Quali 

te) GLa Sl ye alu all oda hud Gye Salat ull hue gi Le Gye Sarg 
One pea ge cle 5S sill af 3) Aull (I) 4 paall 





@ An, Lian, op. cit, p.9. 
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Os DHS (od Apart bal rey SaiSall pe (ulStY! G1 GalSsYl 4S pay daa - 1 
Si Clea y Jal SUL es ea IA We AM eee Cae Ga 

elart) (La 6 Capel) laut UF Gale Gd Gly J LAG Gan, Gli pall dulle 
SSeGze il 24 alam ay Piel all ge eee Cee aiy leans 
ele & pals SI CIS Co pull fled ulSal de pay dau Gf Caray Gilad pall albes oily 
. (CPI ) 550 cle 3 Gey ( PPT) pigs cle pi Gla) sid) lau 
col Sal Aaah (68 Ale GUNA! lle Gf Cull anys yall y aball pe GulSeil - 2 
Yang, ) dul he Celie dae CLG il) Lal pall Gye ceatal g Jag 6 Clelinall jc 
415d (yo | BS yak GulSash} Casi Gg « ( Camp and Goldberg, 2005 ) « ( 1997 
oie Cie} Gul jall (zeae G5 (Choudhri, Farugee and Hakura, 2004 ) cs Ai 
a LnSe Li ye (lS! GJ Gass (Hooper , Mann, 1989 ) du! js Dhad ¢ 4 lie 
de a5 a5 (ol) ee sii a] ( Camp and Goldberg, 2005 ) 4u\ js Lan. A jall aa 
» Al sall aaa yg QulS! Gu 

OLS (5 jytmall Glas pall 4a ple YI Gy gill pacts) 288 Julai) 4a) pla Lp pend g 
les yatiall elu) leo UigiuY) apatl ayaa soaks dea jd Gl fin, Slay) Yat 
Asie Sat) Gpeatlin as | gcign al yy ginlll V5 lb alld ea ¢ CG peal laud as 
ASN Ayala BY) Glbeadll Gyo ile! anal gh Ge id GLY! Ge foes Gls « blll 
Sas) 8, gee 2 OLS ai Gholi) Gb Gaal! Jag) AR xe Ca ll Sauls 
pak GLb Ol paktel Cg) LY) Casa gs ySFg ¢ aldall gi SIS) las! USL 
| C10 AB Gy gS Cay ginal AME (gd Cale glaall GSD y ¢ Luin (Sa AIGall 

Single- —) 443 pil) AAsLedM ea ged Gul pordi'g Coll Oy AI sin padi s 
Y 43) 2 id 18a 9 ¢ cen (Sells Jeleall justi Cle 3S 3 ills ( equation modle 
Bell jay dail po Slaw) (4 Aud la Gb as 

SI As ( alas! are ) (enilill Skike Gye (iley Leas ppaiill Jaa Old 138 
len) 5 Ca eal) GLY dubs tall Glasaall (a) 

SNS) lst eS ped Crain) Sis lll Ugale ale! Cally cs SY! Gul pall abans 
Gb! £43 ofl ad) 4 jl 34 4; ( Vector Autoregression ( VAR) ) .al*V! 
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old (ps (clerl) Gilall Gee VAR dali 3 gai Getlad al pb Gall a says y 4alull 


| Aa pall 


coil) Crane} 
Exchange Rate Systems Ca al) ala) €) gi 2-2 
1 ged 

Ayclive WV Jyal dle Ca yee lead Gi ¢ called! aii) aU As) Glau! Gye 
He Cut BN Aastra a El Petal peel tice aa 
Os ¢ Bae Apiary Apsluaiiil Sal gas Lay gas ith Cally ¢ Aydllall Gill GI gu) Ca pa 
Chala (gi US Azali) COGS Gace Gi peall sleud Jil gle Ubila ally add slat jel 
» Ag ysl 

cL eel Jilin LgDles aa ged Le} ¢ Gy ld Aulill Jyall aad gh oUbal tha dE dy 
» Dbeall Ge Abe J daogi dee Gl die Aad Gut I ig 84! 

oe le ajiLall 1971 ale ( Bretton Woods ) 55 Osh» aU Dag ws 
sa Gyan BY c Aig ye AS) a peal ew alles 35 os ye ( Par value ) Jat 
{plac Aasbaall y Aatiall Co pall alas ica, ) 21978 Asta Gull le Chaeill 1 yall 
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“) Bhattacharya Rina," Exchange Rate Regime Considerations for Jordan and Lebanon", Working 
Paper, No 03/137, IMF, Middle Eastern Department, USA , 2003, p11. 
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“ See : EricksonVon Allmen, Ulric, 2001, “ Jordan : Note on Excahnge Rate Policy,” 
Unpublished memo, , (July) Middle Eastern Departement , IMF. 
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i Bhattacharya , op. cit, p12. 
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) Sahay, Ratna and Carlos A.Vegh, 1996, “ Dollarization in Transittion Economic : Evidence 
and Policy Implications , “ in paul Mizen and Eric J. Pentecost, eds, The Macroeconomics of 
International Currencies : Theory , Policy and Evidence Brook Field, USA 


59 


Lin AN gal a pee jess ayant (8 Avaal Sil bel sell Gye gyal de pane aa gi LS 
gall lec Ca ye less) Cut te Larges Tle Qh jie Silly Api) LalSall ay Las 
elS pb Bae we let Sill gall Gh a id Al's Gp teil lS pall ele QI) Ada 
cAy Leal) GDL lb Sei CDLac Aly ihe Lary (Al bycae Aatide GLa Gu et 
Co} Al gall dale cyo Gb 6 Angi) Le Alans Al gall ALS/all Ayaaill ssi) alae Cuils 13) Lal 
Alans (canes Le gh Abaell US cya g Agile gll Adee! Gar Cul a per yess cle Abadlaull o sii 
ge 

col gill dill Gj gainen Ug) LS) LS She) CG peal als Lid) jules Gali (Sars 
(5) eB) Saal) DE em 

(5) es doce 
is! Ca yall alles UGS) ules 


ae 
» Ab yall a roll alas ga ae gill Ud Lata fis} sLunify) GIS Ls 
Ca all abi gai as sill 6 ag cokall 5 gill, sLadiY) sas oj LS 
. Aa pall 

Ales) Gun gai da sill aaj) 6 Su als ab ae dyladll Aud Go 5 LAS e—il xa! 5—S fl -3 

, abd) Jaa Alans Aula! 3 jail 

AS) AgtSa) Ty Casal ¢ Tas galeeiY) 5 shill 4a 59 Gs 5 Laks cella shill daa - 4 
» Ayal GG roll os Gubil 

alia Lg) Aa ge es a) ¢ Jel Unt AS de Gt LS | ual Gul So da - 5 
. Aaa Ca eal 
(LAE GLI 5 yp SY gS es Albee 4S 5a dpe Ge 5 LAS 
cw BS GSI AGN Ca call Jb (8 Carll AUS 5 4a ges Cusnissl 
» AB yall Ua paca aba Alla (adage go ue Ay geucll 

2258 AGN Ca peel ali GLb ELEY) aya al (8 pducaill aes 4 58 sic | pducaill Gaee adtiS) - 7 

eel gle Aled) Qdeiy edu) GY tes but (le 6x) ye | called Uaeall Ge _claall 
 GoleeiBY) J iY) Gude 
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1 ns Lyi gf GdLeall (cily all Saal y daa. 98 lgar get's Apinll dec 





» 103 g4 «1997 « Ssh Capt « Ghul s ¢ calla) Let! Gc Vall ail) Gyan | javenll 


cole (gals pula) ode ladiul sey (5) aby Udall ch uledl Gal eink 
5-Suall Aa pag alee_at! aaa y « Gayl cst Galealf) (UH! 4a jo Og) aad (apy 
Qebigy « callid Jaina Gee haul! adccilll Jane GUS 5 6 GI poluall (a) peal 
Aas Ol Ces ct A Gh eel) Lael plastid ga te gill peat alge Ce Anil alsa 
eet SLs sly AS pa A yay 6 Availity! AlLeall AS ya Aaja yg ( Cad sls) lle», bill 
co SL Ligh ye all ag GOI Cd 43 pall Ca peel Ladi} plat gai oles 
es) Labi) Ge US GY § Gaulial) ali) antl Ayu) , dyadil) GUbLall aoast 
Gg hag!) spas Mills» Sols) ost Lal LS I jay eet a pally ALN 4 wal 
Kaas COW) ob AslLaiBY) OI pb gell GO) ae y dort) Ca poll dab! dah sta 
lal Lakai} plastid 555 48S aah ( s jS yell Ghul) Agata) GULL Aaleall Gila! 
. Atl) a yeaa 
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Ss) Crna! 3- 2 
oh pac!) Leni aytat 4B figall dal gel) 1- 3- 2 


Variables Determining Exchange Rate 

1 gel 

ce) Fal gall ue OI pill Agha EY) sLueiY) Cute (8 (call J) Sha) aga 
Jag pi awl Ge gh g Adeal) ly giswe pga yg IYI Naa gang ¢ 4p Cheat 
Algal GSla LAY) IRSY) by giswe (28 gail Gide ds DU) 

Wai GLS SLB 6 Cb peel pees pd le gull USS (gail J gi JS a 
cB agers « Ugdiad Al gall alls Al) Apaleiy) Calan) sade ailé Aged lly aac: peal! 
C0 Al gall Sabin! Sa jed A Scie 5 Sle shaall GO! jual Gobel Gilsall ares Quast 
cota pM sLeeiBY! usin (68 0 yd Gaile ol} a eel peas 8 Jay Le SU) Ain) SDLecll 
sees gS 

Ds C2 DLN Ge ao aly SSI gash le 4 a pall jas Asal Ul LS 
le) eh Ga peel es 5d cold ala ¢ Ah gall Leal Aglall las GG pull 
» Aghall aLudly 44 jlde ( Lgy patie!) ) Aa! pall abu} 

ay eel pd i) SY tes GSI 5 J yall Gap ebull oda Glau) GDGAY 4a, 
ed) Aped le Gals Aga) DLcleall Auath le Ga peel) Glas bad Cl ot) SS 
St) gle GMAT Ley ¢ eball oda ay big co fd ollly Al gall 8 Gleall pau dll 
Ca pall laud dati, 


Sch wall laud (jsdi 1- 3-2 
Nominal Exchange Rate ( NER ) (04) Gi pall aw 1- 1- 3-2 

Ae Sal) Ailes (call yeuall ga y Apknall ALeed) Cpe Ugbiles Lage Aris) Aber! jaan ga 
gO Y g 5-Soal) Li aan shy 6 GAY) CD Leal) ile [piled gear y rn 
Lisa OY 52 1.4104 —3 1995 pre Ss} ce dd ( Qaa5¥l Stall) nt) Gaal 
OY My gel Lath Aallas jlizall ates g 





“ - 1 
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Lgl pole pias daly 5! Ligier! (fo) Ch pe es ast (I) Al gall LAH Le Sale 
a Ale) ay aba) Gye Ga giawall aoa is gl cris) sail ol 8 als (aus g 
a pe pes sladtid Gh Y) 6 ae) lee G8 Gell) ¢ Lhall le a ph A) DLL 
Beli) DLA Gia Sane Calls sLuasify) reatS Gi gall Garr ae Lead Gi fy al 
/ AtBY a) sll 8 

Ligh Lads Apis) Abeel) jae chet Apes) Ga peal) leah Gi Gp pill Go Lar 
cgi SS: pes Gal pagel Coad dyes) Ca pucall lanl (Iti y ¢ Aglaall deal! ye 
Lia Gyo Assis) Al gall y lal) ala) Gay helall adil) ala; 45S) fbi Aled!) dad Ge 
LO) BG pall jase 98 GG pall jaad ane a ygie og 


Real Exchange Rate (RER ) (4:83) yall ru 2- 1- 3-2 
pave il dn ts Aas Qa) a ell peas 8 IS pall fig) al) GG peal pes 
Aas Again) ALenl) pee gt Lidbad LS a) Ca peal) peery 6 7) uals Gualy 
ge Lhe, adic) GY tee Apes) Gh peel) lead haetig ¢ Aglaall Alea! Gyo Ubi 
Ser As abet Cpe (bids! aaell cl) SdLeel) Ca pe GLY AI pall 5 gall Gle (ade 

8) ( Aacll Gill (ye Baal s Bangi 05) pb GSeall Ayia) 
a HOY Se NENA lies IS Sareea) CS gl al Slee ell ae Raa 


Re=(p'/p*)@ ....ceeeecceeeeeeeees (1) 
> AY GM sell att, 
» gia] 2 pol) rus! Re 
esl Gall pute 
Agia) AL all 8 LAN og ghue Sp 
» Aula!) Glu! (g sie! p" 





© 26 Gas Gls gaye ball asc sade ¢ (ys gall (1) 


7 Bishop Paul, Dixon Don , Foreign Exchange Handbook , Managing Risk and Opportunity in 
proba! currancy market. 1“ ed, McGraw — Hill , USA, 1992, p26. 

°) Biteman David K., Stonehill Arthur I, and Moffet Michael H., Multinational Business Finance , 
10° ed., Pearson Addison Wesley , USA, 2004, p 138. 
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ELS 6 ya Ua IS (A es) uly ginwe (8 I yall Late) a paca jens ay 
Lea lS Glas 46 ( dae) ) Agrdill Glee) cla ee Me Yo da Qa YI lial) dag 
Ais) ailcadl (ye duilie il Agia YI eile) Jeay 

OL§ « Mie %2 Any desis) ail) led od lh Gadi (8 Gadi! 14) GS 
cli s ( Again! gileeull Ge Ged} ) Seeil puilt 38 yo (od eee 4 YI GI pata 
CO) police 38 Gyo Mle Aid 6 a) adil Jane Gye cle} (taal pic 4 Ss Lente 
ay gine Jieay CG gl Gu i ay A gall Gl gc) (oo Anibal) le lal) sLusiily| 
» quail [eee Gas Aydt fs) (lal! Lusi! 

Gla 5 Gye Teall GUY) pads a Gaal ey la (4 fade Ga ell jas ae 
YN eacal) seal eh es as Sal als ea 


Nominal Effective Exchange Rate Sled) (pau) Cd pall jaws 3- 1- 3-2 
(NEER) 
¢ Apa) Lael (san) Childe Aglaell Abel) dad (f loli) GG peall GG) pul agai af 
Y Al gall 6 jlaté GUA og A) 4a Gye Al Anta) GDLie le Leela! Cid ll Gud (8g 
lds Agave!) ALeall Led 68 SI yell Gls Tt y sa! Ssall ge Apen) Gud GS 
Dec Aad gf Cash AN SI ill Gyo Anan! 8S) aed Geet lI Gay latill LS pA) “Lee 
cnal Lie yp ad od SI Lic) oda Camas e ) dzaal EY) QA) Gu sleill els pl 
.nominal effective exchange rate “Led) dre) 4 roll ee ulill lb Gas 
Cs tee sy Aged) Abell Gg AGLI a pull Gla 5 j ge dans sie Ye Ble hy 
( arbitrarily ) dbLte) Sc y Abeel) Aad Qulidl Lau gual! aa pads Anis) GdLeall 
Ca ll Galati) ls al) laa) aly Le bale 3) ( chosen base period ) 3 ids 3 fa 
» Ay yd SST Agail) Apes) penal GuSaad ¢ Laue gall laa Glas (4 J sal 





5 : 1 
. 351 gas Gils eave ¢ Ulsoe 6 Vase (1) 
© 352 Gas Ge gaye’ Ola 6 Vase 
&) Eiteman, and others , op. cit, p 138 . 
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Wa) ¢ SDs 3a YI lal Shedll Gan) Ca wall jas Glas! FS ane gh YLayy 
OA! Bole ad Ca Ga 8 | Gast lS Gl) Glaaline Cask ga le glee i yi 
Ree cs 

LAY gl 5 APU Ga lelll elS pall oa AuMaN CJ gall Guts 13) Shall ans (hed 
coll sill cle gall oa Gilanlins Cals 6 Likely © Gamal’ ¢ aigll’s ¢ Aga geuully ¢ Sania 
SOY) laa yap ASN a uel) SY aee Gh gy « %15 5 « %15 5 « %205 +%30 
3 pial) pA_a GIS 6] gs ( chosen period ) d21x%0 4yie}) Gd UDA J gall oda CDLec g 
pa Gla» Se ald ( base period ) KoLeY! 3 id) 4a be GI sie) Y guead oh Fog 
43 lal GLaalivalls ASU Gall GY aes cae fy Sledll Gas! ia 5Y) jluall Ge 
. Sgall odgs 

65 Small y Aas!) Cus Gye Sled gas) GG peal jar ge Calis Go| US QI, 
Cpe ada ig ¢ Lae shell Gita! Aad ge Qual) 4a USAC Sanne Chel ge CODA 4a 
piped) Gye Ghagll GIS 13) Gad Gh pd ISI Bacieall Gps) apres ¢ Ga leilll elS pall aa 
cB SLE) Sh paluall pak 6 GI jaluall yo Glatlell le Gi peel jens et 8 Gul 
2) 5 gDU Basel Jal gall 4B 18a 5 gall Ga GI 5A apna 

Cialreaiil » (clad) alusity) (8 parc) Java: Sed) Gas) Ub peal) jar Jac lls 

Ss) a pet pas gh Ch pal) jas aude 2 sgde Cl} eet Lie Gy ail) LS pal) 
. dlaall 


Real Effective Exchange Rate (REER) Jte4l) (4:83) ial) ru 4- 1- 3-2 
co—taall al) ca pSvcall Ayks Yates AlLedll Apa) Cb pecall slash (5 j 90 Saas gia 98 
CAD 6) 5 5 90 Jeus gio Cuts sgh llth y © Gp lai! lS pall Glal de seme (pf pducilll s 
ee ge oh uy Nang PF) 5 take Gulu 6 yids Ai jad gl ADoall Ap) sll 
ala) (4 pawzil) Jane lic Y) Guar Sab ay ¢ Abeell Anda) Qadll Quy Ga) a yuo 

» Addl Nag Ga plaall elS ll Gtab y laall 





£352 ya Gls aa yes Gly c Gage | 
28 Gee Gils aa yes shall ue sabe Gaga 7) 
@) Eiteman, and Others, op. cit . P138 
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4AAeel) odin AY gal osliill 5S pall ld ¢ Le ALaed Leal agat) Ca peal yes Bal jug 
«Led Cartel cls pall ae Ugtlerd 5s abs lS dal 5 dat eal yy 

soap SLenill hide Geel) jessy hell Gas) GG peal jes Gu Gall 4b peasy 
5Si jel) mast ¢ Ca peal) slau slay 4isedl ile gl) Jee) ¢ Ubi y 4a) GLb Lull 
(Yaya) ide Aalall abel g Leal! a psilsil 

Gye (Wi) so 5¥) oluall lad (aga) GG pull as bye Gilat (Say 
» Agel AlaLeal) DA Ge Ha Y) lial Led Ayes) Ca peal jeu 


Be SBS CPl LP us usneceeeoce (2) 


bh bs GM Sse yl pts 

» gdoYl Staal Sled) fda) Ca pall pa tE 
» gdoWl Sluall Sled) an) Ga pall pat Exn 
» Agel) AD yall las (culill 8 ll: Po 


» Cased ll Ga leill lS al) Gly cow laall ab ll : pt 


ell) p§ oN te All LeU sll ab) 8 Aleall laud padi Ls bale 
5 glad LeU Gy jleill elS a) Gly 

ch) S52 cy pac GY aes (8 SI kill GG peal lead 8 Oh pel Gall 141, 
Aisa Gee el pe cold ( ASI All 5 gill Jobe 4g hi ( aged) aus Galil 
Jalal) a reall pleas) Sol 5 11a ¢ Se 100 4) Ge fail, Lill pl ges GG a 
Aglal) ¢ Adee euai's 100 ce lel adi pigall oli c pdrcill Gs yt ye le) Jew 
» cgusdli_ glaie Cye ( overvalued ) iad Ge lel Actin 

Ch Agel) ALerd) a yur sles yalassl dass 100 cys il pd gall Lad Gul 11, 
. (undervalued ) Ugiad Cpe Sil Letde Alaal) Alea! yy ie, alls 

Joao cd Sill Caled ga (hed) hed! Ga reall pes Gls Ge Qa Chagll 
ps BL) Aled 6 yy Lait AS yb als jleuly 4a jd Aglaall Al gall abs lead dudlis 





“) Bishop, Dixon, op. cit. P12. 
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ILS a5 eal jis Ala) A all dll 58 yall GLb (Ey, )leall ada) Ga ual 
da jas Al gall ode (8 pdusilll Jane SLE Y lls ( Gu lett Lis 5 ae Ai lie Igailio, 
Led Gated cls a) Glab (4 adel) Yaa ¢ I Ge SI 

Gay ge pan 5ab.5 ool) Aga) a peal) laud (28 sail Iba say ol iss 
Ng Neal Weil jue _y ghad (cltillyy Lil jolie ape Guslidil y Aslavall Al gall 

Jo ges Ng 8 gid Apsdil CULM dage shal iat Ca peal jas yh ge Gb Lia eg 
cecle pga al LS ¢ Ugthee gle J Usa) Gle Aus Gf ye gle Atelaatt J Agua 
2) seit alee eli Ayalon) ule ball 4s 


BY riees I tga ll dye 5 Asda Ca peal leas (13) aby SAN Shes 
» Aad pall 88 (DA Ga) (8 adaaill 


(13) 8) JSé 
aden] GYaees 39 Y! lial Ayes Andie) Geel lad Guy ABDI 
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(7) a&y Uysal (8 deena) Afton y) Gblul) le false! Sst) So Ge JSG Jaa sac} ait java) 





£353 Gat Glu anya e lye e Gage 
© Bitman and others, op. cit. P 140. 
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Determining the Appropriate Quilial) Wi wall rus (5 gins aytad Audss 2- 3-2 


Exchange Rate Level 


OsSag 6 be Abe (cle Cilla! 5 (2 pall os slaty Leste CD Leal! § gus 8 GY 5) sill Gey 
Ag Abend! cl le llall 5 Ga pall og sla 4s Seats (gall jauall 5 45) sill Ca peal jas 
Bled GIS Mel ge Sez Sige gh Lal} ¢ Lgeadd GG guall 8 HL a paca) pens 3p 9 pecallr Gaul 
Cy ill GAT USer G gull ee ob Gas Gd Ua) Aliph os) Adau sie (Si Le Bale alin 
Byles BY! GY Suet (All ALi) 

de gone dat Cy i) sill jae AS a 5 slat GB pull 8 GE eal) Glau AS pa Gli Lia Ges 
ALS he et gc Sed 5 gus Ab lie AlLeall 5 abl) (3) gash GSS oles Ugie al gall 
Amst Apa LAN) g Agnl) Abell S geen) Cys Day) Canna y a} gl oll Cle glacll J pues 
de gla gal) 2 yiill y Aabicl) Asay pill Agi gill » Apoluall blaall gb ¢ Ca wall jes phlan 
» Ssall sana cot lal G gual Guay lal Cul AS ya Gle 

hb} 8 Ga peal) prs Alas Ave all 5 gall Gre eral Gp 68 U5) sill BS ys 
AML Gal) shail, Lust AuiSagl) Cpeiluedths bay sa fl aly Al gall pole) Actual 
, Aulaal) Ayr8ill , 

eb Cpe de guts gall Claw) GURY Leh Ca ell pas Bal Alas Calan) Cais LIM 
» Leet ISN Gla) aad (All 5 Agaail) GUL) 

Cg Are) Anca Ca gah Cpe BalS a peel jes Atlas 79d Gy Aah, Ade Hligd 
J) Hs) Ca say atid) 4 gall (pa gh LL ed A Galan Ae 5 
pr gd Gelea ty MAS ¢ Agadill Atul Calanl pals pdcciill A jlaey leu! iby gins 
cere Cue bc She dill a eS cA) ON gah Glad 8 petlee slals J pall oda (8 GG pal 
clea padi) ol) Ugile shai Gy J ge (cd ale GYDEA Ge Ld Silly Aplill J gall 
, CNDGAY oda fie Agel gal Aaa) slalS Ca pall 

Slee) Gey GAY Aya Gye CaS 5 (cut Ione 98 a peal jae GSI gt Jane Gd Ja 


GAY BSH Gey DAY 
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ASV) Aaa) GUL le Cass ills (55) gill GG puall jaus ayant baaeie lal cli 
chk Ac y a gall Clan) Ciaball ode] diay Ally Ugileed aidLall Ca pall jas apaail les 


Time Horizon 45!) will 1- 2- 3-2 

C5) All Law ¢ (pie SI} seal le Valeo! Ca peal) pas (28 G5) sill Ga gl) past YSays 
A patel oy 5) silly GySLual 

OHe dad ag Sula oly GG a Ga eel Gee Gist Go) Get OSL G5) silld 
sas 9 HOI Abs GS sill Ye Gli jal Atha Gag ¢ Aga all, Alaa) Apalunily! 3 gall 
» A sil) Grell pas 2 al 38 

Jag yh gba 5 Ske she BY) 8 AS ag) Glace!) 8 Las yd Sh petal Gj) gill Ui 
Ajai gle Gleacall sli iy 6 Any peal) GLY 5 6 Asal! gy ¢ (Leal Gata 
Bape Oh gee cl) CG eal jae GI 

shee BY) 8 I gill CM SS) Cals) bs Ga gle Gp (auld God alli 
Grd le 55) sl Geel aes a ed sl ag Y ltt ¢ chad Go Age Lgl Ue 
. ddl) 

AV yats i) Alall 5 Ale Gl shill CNN, ite Gt Sa gla) jh Ley 
odigh Lia a peal) lead yates Jagd ¢ GIy sbailll og) Aleta) Ga eal Glad Ga G5) sil 
, cual Gad) (cle 5 Gi) shill 

CB ype yas Glo 5 figall Slee) GG) tall deb ast ol) Agata!) GUL) aus 
te SI ell od gd ie jl AY) yaad Gags Aula} Leia 4y) 59 GI will ode as 
a peal) lal 


Multi - Partners Horizon (2514) ¢1S_p4l) sa 2- 2- 3- 2 

Salad Mids Gye Lic YL Gu lel lS pl) sont anh dal yada) GULL basal 5 yu 
pe HL) Al gall AE gay ( Led Ga lailll tS 40) ) gall Ge de pane ae Al pall 
Agi iia gl Casall gis 38) Cae BU 6 es Sea a aa 





» 27 = 24 Ker e Ges aa poe Ug alg ¢ Galea (1) 
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(5 pte CEA) Aa A ge en 4 ld a ghee a 5p seal) Jae Ca nell Gs Guercey 
elS SM Aa ladll ol bsg 6 Gol Ae SUAS (oda) Ga paca) ees 55 Uy partons 
» OR vieill 

O93 9—2 das gin gm Gis heal a peal prey Le 3) sill a peal jas Uli 
gos Joes LAL Gj) pees Gi Naa g ¢ ASL a reall lal Gye onal ( ea ye ) 
» Cag bell lS yall ca a pee lead (28 GIS jail) cle Jaleio! saat y Ay ell GI bY) 


Price Differences Horizon ju) (,4 4 Lal) 3- 2- 3- 2 

Or eee ill Slice SSI cel hada) (5) gill G peal) jas gaat sell Ja Gh 
padi AY ala (uliall ag ¢ Ca pall jas asd 4 ais sla), baal) slit) 
ca yall Sue Gyo MDs AIL Ab ldo tall alec Ayuucill Adlai 5 pall Gulia) lees 
prs o yg: Le SAL aeall Jaa GLb ltl y (calla cla lal Gal yy ¢ aul) cle Clb; 
, LE g) ahs geen yo aay Ley Lil jo Cpe Abend dsl Ci pec 


Theoretical Asada) 455) gil Ch peel) lead 4, i) Cssaall 3- 3- 2 
Determinants of the Real Equilibrium Exchange Rate (ERER) 

odis CulS 13) Le ayaa Adal Ca call lead (4 SI aki dul jo ale yy gis lll aig, 
la) le big el) Syl) Dl gall AS pas Ada po 43 5) gd BALES 223 GI zl) 
co Ua 8 Aly A i gill Aus a rca glaasl Ge Cal pas) GuSed Lil gh 6 a uel 
| Agapecat lel yal 

Asis) Ca peal) land (8 Sl pel adel fal gall Glas) Go yaell sli ae yy 
GL 5 ya dal) ol al) sail Gl! fil Gg) tie ls! oda Gi Y) ( ERER ) 435) sil 
> ( PPP ) ( Purchasing Power Parity ) 45)_»4) 6 sill Jalet 4, i 2a 5 Sl gall 
CU Cg gia all Auk a peel Gla ce chal & gal) Gane (lec ll S daulic 
6H Joes 2 ys SLs sill le Ware yy gh lla, Ue! Ja glall 53) sll 98 g ) 
ple ope Cubke og Af cay las (ol) SRY! ay ylaill ode jae Ye ily « ( Ag pal 
coi Lela! $SY) Gl sitlall's Cg Al Audie Cl patie y hide CG pall jas Guys Saul I 
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CAN gC ag Sal Tall joeell's « cg sail UB 5 ¢ Aga tBy) 2 Gls Lu pall oda 
Aula I) 

AS 3) (4 Axe gall» Lge SY) oi lly (hi Ca reall pad I setial ota 
( Neoclassical ) 2s!) ($2 151), Sal g ail) Ub y! (le Lghilas 54 9 aa _ pall 
ct wl lg « Ug ll yen Qh An glutle Les aliall abull jleal gi Ua ji oils 
prt yc tgs yaltiall ue elull jlaud cd Aguaill GUS pail eds Sones Ca yall jlaul 
ce SY Sa yg Ge jt pe a eel Sle pt lad Gast GI petal) ode Gls 
A yl 5 gall Sh gline gh hated cy gil Gye Ca yell aul 

coh GI piciall oda 


(1) Capital Inflows and Transfers 4uleui Gls jail)» aladail) 1- 3- 3- 2 
Aaah pl) calaba A) ga gk 6 Ande a call lead yj) si asd (8 al gall asl 
9 96) ALANall Aaa) adsl Ga?) Dutch Disease (SU sell els oll 4g Jai Gauss g Aalst all 
alii) ala I GL clbd (le la 8G UD ye Ca ual lead dad G68 hide gE) Gol 
25.9 dais « ( tradables and nontradables sectors ) saifY) 4 las jaliall pe ; 
pig! dalide Cl yt cilia Cla ge) Cpe gg yl GUS pai) y yada) lesa) LSS) Cpe yaell 
LOY) galls lel) Lash al gi bac CIS Cpe 433) sill Ca all Glau) Cle léduill 


cle dis Gb Geol) laa) Aba) den (le folic! : Grants Gig!) 2- 3- 3- 2 

5b ell lad le BIN ligt) LIDIA Gye abs Guild Je 
ae el) lea! ais ab Sacha! Gia Gfé AHN Ca uel) Gland dab) Jb a YG 
es sll Ge aty ¢ Alaa! pale al) aoa 3 Ania! Sliglld 6 ¢ YI) Cl Ly patil 
ced Asli! Azessbll oy) gall Aithes yy Sid Le Sal dale (1 Cligll ode Wy 9S «galeaify] 





ods (44 Reversibility (lS) 4a 5a le Les acy dled | ais) Ge ili) Abell dad G8 FLY (i) 
Aa lk Olea (ol) Also Sleds Gye J) gall ol ) GalSeddU dic je sl Dus si C983 AbaIal) leas) Ceesd ¢ Leds} 
AA Cy SF Glacludld abl Ide Ala GA) Ja gia Baclud ¢ Le abl aah (al) Glacludl Stall Jus cle ging 
yan gl « alah cl} Gfa Ul ae Glacluell ods Gray Le 13) dal Gls I gail Se OMS) tail, Alla 
Aotdal) Slacluall ods gai ai « Glabl asj Jala & ste alyall Aatal 48) gi dade Clie! ans (Al) lac Lull 
lasls (ecsill gill le Cilia Le 8 yy Sas tis ( agilah QI) lig! lec) e deals Gils) SSE (le 
“ Lene of Leyes JS) COI} gall die ye JE CaS Gye 8S) Ga ual 
© Corden W.Mx and J.P Neary , “ Booming Sector and De- industrialisation in Small Open 
Economy .” The Economic Journal Vol. 92 ( December ) , 1989,pp 829 — 831 . 
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ebay Le sles ¢ LE) coll (525) Les Alaa! clad) (cle Calla as) 5p Gaull agl'y «Ad yall 
» et DU Gall lal 
Se) ab GLigl ys Shackle! Gass GLb 4a yall Ge reall Glad dab Ub 2 Lat 
ced Lag Ch Allg Aptis I) SdLeell aa os JS yall lial old 19) ¢ WED Ape) CG pl 
Bgl 

led CL) Co) andy Algal ga ah YY] Ske Gad Glial tla GEG Gl ats 
Ya ee le) LAD CTY staal ue Ga WI Gd jay Glacial) oda ft Ca pull 
«glen! eal alll Ge Anais Gl (14 ) ab) SSA Shays 

(14) o&) JSé 
collan yy! (laall lil Gyo Ani Lal 
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(7) ay Sgcall (8 deeaall Silos! Giblull le false! JSAM Ike sac) 2: jacell 


4a) GY! pall (4 ba NG) | Worker Remittances G lle!) AY! ga 3- 3- 3-2 
ALG Ge GY) gall hs Gaia y 6 Auda Ca pall laud) GY aes Lad daly Cle igus 
Onis cf Gell ¢ Lhd) MSG OY! ga) Ley ple ¢ Leal 1) SG Sil Gy 8 Gabel 
Legs palell Agha) chu) Dig) Dg ¢ SLY) atlas GOUGLYI Gilall Las 
cele AS) bale (Gai Ae Salta ¢ Golall ¢ Uball ye Calis Ae Sell ( les Galil ys 





) Sedik , Petri, op. cit ,p 10. 
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Ser AN) ol by Gilg ol ads Ash jal Ge LoS fe Se GY £ lee paltall put alu eld 
» Ansa) alall (ol) aS gil Gye & Je Gad Gall ¢ Lbill Lain « Ayla 

geal) Sigal ay Lei La LKal ay Gabelell GY! sa Ge SY! ¢ jalld LDU dull 
Cb peal) land cle S89) SEN Led 9S (ltl ¢ GAS Y 5 Gils Sal Sd Ge 
1 gles Yh claall qilill Gye AniS Cybele YI sa (15 ) a SSA hes 


(15 ) & dss 
cgllenY) cglaall plat (ye Luts cylelall CN yo 
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PF oS 


DS A AV aw 40 
re Se SK Ss 
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) Choudhri, E.U, and M.S Khan, 2004, “ Real Exchange Rate in Developing Countries : Are 
Balassa — Samuelson Effect Present ? “ IMF Working Paper No. 04/ 188 ( washington : 
International Montary Fund ) 
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Source : IMF, INS database , website , www.IMF.org 
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1997 ale) cia 5 1978 plall (yo Apce jl 8 ial) Lu) pall Glad a 


Ania) Glu yall 2- 3 
CO) gu ( Gertler, Gilchrist, Natalucci, 2003 ) 44). 1- 2-3 

External Constrainets on Monetary Policy and the Financial Accelerator 

Adal Cay lal 55 peas ¢ ghd alia) @dgei yy gly Lut pall ode 8 yy ginlll ali 
, AUISY AyaLeai8Y) co) peti) le La lh UA Gye aud 

tac Lull te 4 pot les) 8b 4a pre cA gaill Jae cls Co Carll IS, 
| TA pall afi 3) A pall, AGLI a ual) les) Cyr 4a lee!) SA Cpe Auta) GL YI 
Ons Or 2 sida) Ag) jue (gb Sete!) AL pe SY! Gy Le i (lla! ¢ plea!) Jac Aull 
Ail jue HL Gk Gees Sse) Gesgy cle lb! oll « Gla! aie by yt 
ci AIS jail andy aLualfy) le Gleaall 85 adaat ay (gadill ¢ jLusall'y ¢ Qyace jill 
cle GA paill Gibby. Que jal dal jye (8 GUE oat ol jell Ce peat! Glau 
428i) g AalLal) 4c JOU Aaa DU 5 _ il ds ( 1998 — 1997 ) 3_sall JA An siall LS 
Age Cals SLLull Ob ale Lal God Goin Jy Gull al) 

colaall eiUill cc gine a Qealdil cllia Gil cA gaill Ie DIA ye sill ee gig 
cg Eill ¢ jlasall 8 us ANY (5 sie lis Cy) LS 3 siall ode SAS (ASN lal 5 Lei 
cB pe ps Al SLA Gf cy sll oy « Lebadlde y Aa FYI gs pad Ga 
OLS LgilS ya Aas GG pall laud ates cll gual Gly gill oda cl yy Cals Ly 9S 


Ney a aN hae a ey SIN Stee Cel SCR aa oh eG oe 
> JY) jac $) I gals 
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Ge HHS GLY! lle Ga Algal Gia ye Ge lad dole Ld gl QTL, 
AML hgcal (8 8 lus y AIL!) USL 


: Ol gig ( Fung, 2002 ) duis 2- 2- 3 
AVAR analysis of the effects monetary policy in East Asia . 

TA ged Lorde Lal Got Gr gin S5d Ge yt ae cle Adal a elyal Gall ali 
sat odie Ghali) le Azaiill doll! Glare Ui dd jead ales) assy! dubs 
» Shasta) odgh cgagill AY! tgs laiiy All AY) cle 

dustin US 4 i) lS Co peal} pases Sail! lea! Gye JS atl po (§ Galil aan 
» Agldsall ig SY) Glad pall ae Aeasie ale SSE qitiill als 5 4rd! 

att ( VAR ) al atY! Sassy! alas plastal go) uals (a Gall) he gig LS 
» 2 1997 ale Ayaaill Le YI car US Luo guady J sall oda Clalusiil alaeal 3 fi50 Aleta 

lst ONS Js a YI laa Gariy ple JSG: J gall (4 Saildll laud Cui) ad 
, Colo recall Aya8il) Aaslyall (yo pel) sey Lua gaily QyllllS dedi yall pd veal 

ch ALS Ly gall Gaal (cle 9 8 Sill Gad J yall 4 sail) laud ¢ Wi) pen alls 
LAY) Cpe pel 6 cl) 3 seg Lead baila) glad Cuca) Aalbell 4) gull Gd gall Gaara 

ALANS 5 Sa Ala!) lass) BUG ALi 3 pale qeSLiill Cus 288 G4 wall leu! Gass Led LI 
aH ANS a5 ( VAR ) cigei es aly dane GA! el gs Ga peal) Si Atl 
je) pol) I) gat Gl GSed) Aap JAN Glaacell sang Gl eA gaill laa ¢ thi 
a eal leah GLb co side aluciiil GIS Call oda abes Gi lick GSly pas! a pull 
ALT (aes 8 as oll BOY! Ch Call altd Ayadill Sasha iS 8 aS f) GIS culls 
dap LAY Sheacall paluetiedll CJ pull 


OC) gu ( Belaisch, 2003 ) 4u1_4 3- 2-3 
Exchange Rate Pass- Through in Brazill 
85S a all 8 Gell Slee Oo) Adds (1! Atul oo (4 Belaisch Ue $3 


SAN Aglds Ca peel plas! SGI AI GIS Op Aggltde ABSY ga ae Aili Aula) GL 
. (G-7 ) St sal (2 alls 
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ae) gt) Gell Sled 1) Ig! Ql} Lal pall tll od Gd Gull tia y 
JS) 5 GS) Gp sited) Glas! cle als al ONS Laks Leg pas GSTs La gtae GIS CySle null 
gale BY) LUE ye Gandia) cg giswall Col) og jad AS 8 I A Ul gall Gg Xe pus 
cele Ah Adsade Aap LAN) Claaceall fF yealuetiels Cold CIS tll alae hy djl all ood 
SASS (of 8) Ba) sevall abl Abadi) aba) a gil GIS LS CySleiwall Ct} SY) laa is 
| pals Lusty) 8 logins GIS gaily sles! ) Gly Gyaall Glu 8) lai san 
hed GIS pad EP pealeetid (8 Dela 1 ga Lead al GS Wh ge GIS sal) Gh 5 geal Gls 
valayeen 

Sete ye pat dusty Sal gS clu), Lai) lau! dadged 4 Belaisch asa, 
ges OSI al) lest tg ol} GG nell les! OUI a le Aap IN Asal 
a Se teat 

cb Cyubsls I) Cyuelell Abe jl) 5 jal) Calast'y 2002 lal UDA ata 9 Coll os yal 
. 2000 « 2001 al sel cel Aut pall ela! 5 al Uh jul 


CO) gu ( Billmeir, Bonato, 2002 ) 4u1_ 4 - 4- 2-3 
Exchange Rate Pass — Through and Monetary Policy in Croatia . 

CSaall saralls Lil s 8 (gf a ell leu! Sis) 8) le Aut all oda (4 Glial 5S 5 
J Ugh GRY) g ghve Ga peel laud GIS jad ad ghd GI 

again call Anas ol Su gill aa) ge Co call slau! leit 8) Guld gh glialll clos 
Lace gua dy Cb peal jee ccadill SY) Suh A 4s yoy Gals Apadil) GULL aD Cy 
| 7 stall lucid J gall 4 

clea) GIS jay Suc) GG pea y AGS Qe Apaiill GUbLull pigs hes Ihe Gl LS 
» CB ywoll 

olat gs Ledaa! yids Qulled Qfalll padi! Ca wall slew! (lait fi) adil 
(gi C4 ral) leu! dete |) Cus recursive vector autogressive (slaty! Jas! 
AS jet lel y Alea) laud 

Cs Cb yecall leu) GIS jal Aleta JS) lye slau! pbige GIS hlaill Ida (ay 
Fash yd ALS ae geiltill ode AGL y Sell Gud Capt al coAlly Ai jell lau! ph pe 
, Asaiiall J gall Glslusiil cle Lal jal (ll ( McCarthy, 2000 ) 
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Ja) idl) alas) Joes) Geass GLSS Gill ye padeciall SN Gaal Ud 
AAG se Gln gleall Gp S JUS (4 adi _5 Git Cointegrated VAR 
grea cle 5 Gh peel) leat MEL 8 yt alaill laa qth Gye GIS ( non-stationary ) 
Dp ery Ad jail laud pbige cle Ua jell Sly Abeall Glau! 585 cle Jeli al azul 
Gis ie Gee JaS Taal eal ti) ulaall slash Gh I) eit Catia § Guu 
Os) abst) LoS Ages FBS Cpa y AUISN dyolueiY! Ca) etal 

cles Baadhall Glutaall Gyo cough) LEU 5 yy tas Aust pall oda (8 Glial) ua 53 
, Saat J dsl ol) Ca peal 

2001 alall gia5 1994 plall cye 5 yidll Gilad 2002 alell DE Aut all cy jal ad 


CN ging ( Gueorguiev , 2003 ) dui 4 5- 2-3 
Exchange Rate Pass — Through in Romania 

(grid Clue oi adil Ate 4] lars cst Liles) (<4 Ail a Gueorguiev Caslll os yal 
Cr sthall s Sigil) lal (ol) a yacall Glad Sut 8) ge Apatill Ausluull IIa 
Asal pall ASL Gud Co) gall PDA ai) dul yo Qa Cuslll anys VAR Cilad Landis 
Bp aS g Any ype EMS Cy atta) lea y CpSlginvall lead Qt) Ca eal clad laa GI 
JaLicicl (Sled) jlasy %30- %40 5 oid Jas %70 - %60 ox c sltis 
Goel) a wall jas cle 

B Hal) oda Oy pe 1S — 12 55 po dag lS GG pacll Jlaad ott 5 gall aloes Gls 
Bo jas le SLI 44 le pdcilll Cle SLs jad ited Goll cl Guus 
» Be lSs gaat) Aasluall le 6 playa!) GUaLull 3 ab aac 6) 9 eal: ies Als Gly GLY 

Ca peel) peas cle acing Ca pall lead Slat! Adeld AG pas Gi Lee Cli ang, 
(Lei) 4 le 5 pi) A teat! Guls Lasie SI GIS LAY! Jaa SEU GIy benchmark (s heal 
Say Lays 6 gy sill ithe Lay pl) GIS Laat FYI ae Ailsa eV SY gall Ge Ab gs ys 
Mat, Lathes oJ jul sandal GLY gl ye Gla y shed) aaa ( Gall Gly Guay) lls 
Jay pM aa gS SY ga Lec YI Gus SAY) cop Gall Gb dada! oda Cle lalaicl 
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BG Atal jo Gye hdl y ale SSS: Gay sisvall laud (le Jadinn dad ged Gall ishs 
NSIS fame naauiateds Ae ial ie ails pa ia ya: Se 
» gel eth) DIS Oe Cillall detcey Gla 5 giuall 
60/40 S553 Csiberd ao Abe SUES 5 5 sill ee ai SY gall ee Lei Ca pre aus 4 ple 
web Atl ja Galil ig yal aby Liles pI daa A 3 lati) pas [le laleicl 5 9:/ OY 5 
Ba yes, 1999: all a alo ah eee eh 5 2003 Ga a 
. 2003 


CO) gia ( Bhattacharya, 2003 ) 4u\ 4 6- 2- 3 
Exchange Rate Regime Considerations for Jordan and Lebanon 

Lids GaY) Gee US od Guill DL) Ca pel as past I) dal pall oda Gaia 
abel Logs ped Gill Gls YI Agel ge Gd GLA! alae Qa Ca wall jae Gh Gal til 
cue el ibaill y Mace 6b Guidalall 165 Absialy Glad Ala) Gs yall Lue pues y 
» Or DU anally jLall 

pape Slates Lelia! Cals gill 8 SLAM Gf Glill Analy aa Aad pall Cuca g 
» Gah Aas GIS GAY! Gf a 4 GLA Ge %50 GIS Lin Gib; 

cleul pladtul gai olay) cs of Qual) US (4 GI jaluall le 38 sl Gi Ul Sars 
4a yal) Co pall 

Apes! Ca pall laud lela Sg Ys dia GS al al QI) dui all Gla gy Ls 
Jag ye Sp 2 cal cul gall US (8 aa gh YU) Leng AGG Ane Fg) lb Lg) ll 
Aleta Co LLU Ce yell leah Gla ga VI 

Atl gino gd aducill cle ola! (8 aclud Apa) Ca all lea Gabi | LS 
aes ld .4( Dollarization ) 8 Y sal Gyo Alle Gh gisse aga9 J A OSI, « Lil 
lal plas Jat (8 Ay gece te gy alld GLE GAY Glad ye US Ga Abs lay ose 
OB yell lead 68 AS pe aa fo Col) gags a GY Aen) a peal 

Jaleicl s Gli (8 Lue pad 5 Aallat) Lay ball Nb ay Ail Ue pid AL Qld alld ay 
(Lad 6 ga 81) gaa USD y eat) ge cay Cut CG peal yeas Old ul pall gilts le 
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ates ol Gal WS (sled) pani! Glo faleie) jaa iy Go) ay paul Ibe ols 
bee Aba ia) Glad sb Ga! ae ol gu Aah A let Addle GIS J ga dle 
A_Aaly 1980 al ge!) Aus jal 5,8 Clady 2003 ple Ugial p> ol pals Mall cual, 
. Ugdlal jo Glia 8 LAY Caley) lass) ¢ apd Vial) Creal 5 1999 lal 


OC) gia ( Leigh, Rossi, 2002 ) 4u)_4 7- 2-3 
Exchange Rate Pass — Through in Turkey 
OLS yah te GG pe le a hia g (clea) SY) andl Ghat! Au) ja Gul 
Clg Lea geek SY aa Ceanal Calas) lass) hiss plastal US Gye LS dD 
» pdvailll le 6 plan all Garg Gls 4u8 jill 4ysail) Lola) 
CY 8 eal fa dy CSI A) (28 nS GG peel jae G8G Go} glial aay 5 
4a) pally LY gall GUBLESY) Gyo ital aaa Col oa ye eld ols GAY se 
, dale jlaeul, 
cote ofl 4 Gye pS) gs Alea heal pipe (gle Ca poll len) Sl) Al GJ Ls 
6 iy A teal) Sle) ge ot 98 Obi) gly Que eld Gay lginaall lal 850 
. tradable goods 8 Lait 4Uta) Lull (ye %70 cll gs 
LES 8 8 > Slo By pueaill garall le DLS Gy 9S) GG pall Shah 8 ail Gs 
» ALS J gall Auds ae 44 lie 
Sasi Nad Ce Ay al ge dase DA Ge Ch ell aus lait and ay 
Dgey OSlgie a Leal p50 col} MLE YL Apel) G peal lal y didall qilil 
. 2001 ale 43S jill spl ay ged aay Geadds) 8 a ell laud fl gf LS Leal) lau! 
BSI Ib pe dl) ALY L, palaces (Say A ja Cle gles Glial ul jo gigi 
. ( advaill) las! (le al gual Lacall 48 
. 2002 alell is5 1994 alell cys ofall US Au! pall Gu pals 
: Ol gig ( An, 2006 ) Lull. 8- 2-3 
Exchange Rate Pass — Through Evidence Based on Vector Autoregresseion 
with sign Restrictions 
ie le GG pe ll 8 ll Gules Sl 8) al all oda Cal Li 
jl) Spey Grate) Ja) yey Gla geal) Glau 450) Adel) Glu! 
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( country—cross ) Aertel) dsc Licall J gall Gye ign Antes Cys de gene cle ( (Slgisuall 
distribution ) jeuil) Abas Cpe dais) dal pall Dis alt) lass! hiss alasiah 
. ( chain 

co Sg ells Gea te a) Leas ayaa Lal pall ode (4 Mall) Geil 5 
agastl oul sl) Salas DD ye Gh neal lead GulSetl de juny pans Ailedall Gls geal 
- Assuall A Lda! lads 

Oly Aagh Bae Ce UiSe pe CG peel) ples Gull GI Casi Aut pall oda gill Ty 
, pps Abbe Cpe Aaa al pall DMA Gaal GulSe) de pus 

Fic gene cag ad CU lit ill Lal pall Gye aaall itis ae Ail gin ital ode ALi 
» Abst col Guss J pall 

ct blinks pe ail (ula fl ales Gy) Lal pall ode gilt Gye Gust LS 
Aaa EN) sot at) pas Ge Gay sive! dud Led adi Cll pall bee Gala! 
| Gaal) GY plait 5 deci Cui 6 WY) Ge led All, 

Bye 8 Sila) laa! y Ladill lau ce Agdla Gl pte ile dul all cA ged Gane 
Chay gual slant ytigey Cl joluall leu! i505 Adda) drow) Ca puall jlauty Ja 
» CSlginvall jlesl pb 505 Cyatiall sled 50 s 

U2 pall Lote Sic Lai!) leu) 48) i Ley LEY! 3 pads Clb!) dere wast ody 
| Ay sleill 6) gall ied 2 Aus yall oka Qa SI eal ayaa Gi) zl il ai 

Al jo jpeg Azadi) Aaslaall 9G 3 yaill Ia Ga Ua! 5 puead Baill) laud Sici y 
Aud jall caged gl Gi jaluall laud bye diliol 4 Mall 


Study Distinction Woe ge AuJall oe jue le 3-3 

Cae S13 yg gh Dall gh ay rill Stall Ugh gli A) Lal pall Gye agaell ogay ae 
- SAGAN Ul pally Gs AY) Glut pall (Bl ye a jyed alll asl ja Gh YE ¢ AdLudh aL yall 

AB & gue ge SU gi A ( Still ple Gass) Gal Ga GAY! Aut all ota 2 YG 
. ee) 850 ol} a wall pee 8) 

ce) Sa) sLeiBY) Led Ge ped Ape) 38 Gl glit'g 8 poles dus all oda | Li 
| iY) Sei Gia Lads GaSe Les Ayalaeiify| y Ayadill 5 AML GL YI Gye apne 
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Galas aby (ca YI sleiBY! dpe peed le Sl petal! o Lis) (§ Gell adie! | NG 
Lydia Ions Lu) all odgh hae! Les cs SY) Slut pall @ dled 8 Guaadtd cil Gl pial 
» GN) sluai#y) Asal 

by Ge ps a Led ope call Ake 5) 8 ll Lal all Gute Lag 
Aa) te Lin Bly Ctl Us gan Aus! po Ware pie Iba g Sa el OY gall hls (391 
 Audadl) LN) pigs cle Aue) CdLeal) Gp pe SE) tea 
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alt acai 


gal sl Sacal 
Au! oat Asagia 


Variables Operational Definition i) geil (A) jay) Ca sill - 1- 4 

Lisl jal oh kill Cay yet a LU all Gl Ga GI yall a pedal cute gil 
; gills 

Jie) _» 25 52 Exchange Rate Pass- Through cial) jouw jl) SUR au28s 
YG yucath aad (gb jukill La 5 panel y 5.) ghaall alu 

ce—tial a Ales dic jee 397) lial jas gs Exchange Rate cipal! jeu 
4_teall pie Btialy Sting cl pt de DU Co YI lua Ge Glas gl ase Gl) sl 
2) (daa) 

Ais) SL andl hide ha YI all Seal pes) Gh peel peas Gill) aches s 
Ca peal) pres Gy) LS ¢ 1996 lel) Sie Sa ye) Yall pled Gfie (in YI lal GY alld g 
las 28 Yo DU Gat ol Ga lei lS 4 Sue YL aah asy 42 AS) had!) Gast! 
Na ee pas Gls (Sarg ¢ Gh pd USI Aauaall daar) jecall (Seal Lau gual! |aa 
8) S oath og) Ay ylaill Cileslually 42UR) Ca peal Gans cous sis Sled) Gan) 3 9 

Billmeier, ) 4 u) aS Aglaia) GLI pall Gye yaad) gd Sigal! Ie aladial a 
taal) fos! G puall laa! Glia s. ( Belaisch, 2003 ) 4s) 25 ( Bonato, 2002 
Cela sl 3 glo SS Gye Apsinall Gllull Gle aleie'Y) sins ( NEER ) 2259! ball 


Price Index ju) Ci’ 
Yl) oly cligneal Glas (culdll pf ll ¢ dala) Gla) be) wads 
. Aleall 3 oe 





“) Biteman and Others, op. cit. P. 141. 
@ Shapiro Alan C ., Foundations of Multinational Financial Management , 2™ ed, Allyn and 
Bacon , USA, 1994, p33. 


« . 3 
£351 ae Glu aayes dyes page 9) 
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alLiall i sso!) joi: Consumer Price Index cigimel) jlauY uli) 245!) 
( Asad debs 844 ) ASbea!l 8 5 ps! Sted i) lesa y aball Gye UG ALY lew 
Bla D8 Gs ab NI aaa y ¢ IRN ys Bay shanall ASU) Leal, chull la Ly 
afl 8 Adslall Glesat) eball gle BAY! Gla) ae cae ill ¢ dll) Geen 
(2002 ) sya) day Colas al ys gets 6) Palin aL 
ce ALSIall ol gall Slew 22 Producer Price Index teal) stad jleuy ld) 24 5!) 
lela aY) ss Sb Gye Antal y Gale) ding 45 lee dis ay DMA ahall Ge dine 
. Aalell 

eb a gall ( SI ill) Glas! lb Ls Supply Shock G2 al) deta wd; 
cet ll gh alae!) Cals y Ladi) jlaal gai) Le pales yey CANIS, Aya) ail 
AGN asi 

dbl) 285 gall ( I ei) ) Glas! lls 44 Demand Shock quill!) dana Li 
OS © aL) sh (ce Sal) GLY Bakyj Le plies Gyo y sleaiHY) (§ Garay alull le 
8) say 


Time Horizon dual yall pie 5M ig tall - 2-4 

ot ilull le ( Time Series Study ) daa) _53_yal dud) pall oda 6! jal Gall a séue 
- 2006 alall gins 1985 alall (yo 3 yiall y AL 

CY) St Ga ee land Lay Lalas yh Gane 3 jill oda GUia) oi dy 
SDLeal) Gyo Aba Lar 23 1986 plall is Auolal Gaull Goda Saas Aly bs ll dol 
1988 ple Us¥) Gp pS ped Gesliie Cis 4g all Qa) GD e GSS Si) duals 
alicll Ge U9) petit ha (S259) Slat) a pee es ar gets g JS pall clit lb Lani 
Abies Ql) le gay ad alall Gad Ge OU) bed es GS eI GY gall Sliall Ly) 2 1989 
OY!) Ass 1995 plall tgs Me Sa el! GY gall (a5 ¥) oll Ls) | diy SDL eal) 





. 2008 5 «4 alas (3) aby ase ¢ Ay ygutll 5 pill » SLAY! 8 pila ¢ 499) 5 3S yall stall | 
2) Bodi, Zvi, Kane Alex, and Marcus, A.lan J., Essentials of Investments, 5m ed, McGraw — Hill , 
USA, 2003, p. 387. 
® Ibid, p. 387. 
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Sources of Data Ubu!) jtlias 3- 4 
4_ticiall 5 ( secondary ) Ay 538) Le jales Ge Glial le J pratt: Gall ¢ sus 
SLAMS (paleo) GS dyes yl lag Gye 3 jolueall Ay gisall 9 4p yell cl ytall » 4) Laall, 
Hil) GB gaia S Ay) gall Glaus gall JA Gyorgy Aalell Gleleas) 8 play GaN! GJS pal 
4a gall dss galls ( World Bank Data Base ) (15!) cull 5 ( IMF Statistics ) (1 sal 

_ (TFS ) auld) Gieleadu 
Sou sal DLS Gs ( primary ) 4h sV! Guba le gaat Gis p sdus LS 
» Agata! 5 Sulla) lal pall Stas Ga GaeSals cl dl) eo Apel 


Study Model: 4u\ all gigai- 4-4 

Ol Sgt odgh Apedvcaill Ail) le Aabinll J yall. a pall Leal Sli fi aces 
Sa j-ay AY! laa Jay Lastiall J gall (a « ( Taylor , 2000 ) GAY by oe SY! oul 
dat pe > ANI da GJ LS (Calvo , Reinhart, 2000) 442UM) (3) ps! 5 Azclill J gall 8 
Cele dad yy} aes cll. ( McCarthy 2000 ) 4! gall (8 goleify! ¢ Gay) dau 
gall Call sal) ies Glee! sleet! 8 Ugie il o sida) sLuniYL Ayal AusLull 
cee Saba ga Gla ginal) ale Gy) (hey Jaa y da sided) Glolaniy) 28 a) 
(97 6 Baja) SAY SI Bey) Gis (4 Ayal Asluull se ES le figall ale 

als le fis Adda) Agel sail) laa ld Gla sisal ele (I dill 
a seil ca tA) Gal YM) gall) Lad aul Su all Azali J gall 8 Les gueady Sle gal 
oil gL Uy ode a galuelfY) GLASSY! da ja gl) UB ay « Agaitll Glee 
larval B35 cl Spall Gye apse pants y DLuc! b3 ga gal) AIS!) pas Gye Gorn Cal YI 
4_USN aaa Cpe 2p jp Les Age EY Ag gral ee adsl ( 1S)all Gaal p81) las ail 
Cw JSLLa ¢ pki!) GY aes le alld (Seine s laa) Gib! pas Gye jae gh April 
(92 ¢ G slreall) edi pas dada Great peas Gla Gal Ga ga LS AGG Ca poll lau! 

ili Ayan) le S55 Aa sida) Gholeify) (4 Agata! doll Agata) acl gall Gi LS 
IV) 6 pdacatill Ay laa sles) (8) ial Gude Ga pl plead y Sailall jlaul Gye US 
geal te pducill ge Caagisaall GIS IY Le gied pS) GS GG wall leu le astill 
. (| Ball, 1999 ) agai 


100 


eal Go) Gp 6 gill & pleeall 5 Agadil) data! Cle Aaa LAN 2 gill Gadd Lady 
Shyslee BY) Od ALLY gall (28 Ayaaill data) ¢ aLaid ld geal} aah (a AGU) Ca yall 
cb La) ye BSI Al gall Ghigo Ai pe Gee heal Auls ELI Gly Ay panel 
( Gertler, Gilchrist, Natalucci, 2003 ) 43) sSl) 4s 5Y) (4 Gus LS Igy § 

43a) dasa tl Se sS (gael eal) le) ele) (oe Ca pearl) gland ld Illa g 
. (Fung, 2002) ¢ sidall steei8Y) GIS gall (8 Lee gues 

ght) 6 Shay ga ald ale 85 le 3S) gil and Ll pall oda Gaal yetuls, 
6 aE AI) Gal Ys « Age LA CL all 5 © a nell leas ( gotetll Jalal Ls yt 
cote pf ay el gall ode ys A pial lal Gly. AuISY Saou) Gt etl cle 
SUS MW AW) La jo Ghd tly y a peel slau! ge QaYIS ¢ sida) Lui) Gd gall 
cle Jal gall ode fi) sani Vill 52 Exchange Rate Pass — Through C4 pall leu! 
COSY) gd Ses bg 

abt Gea lead SER Ca fist CA Ag jal Lal gall ye ayall aa gs LS 
responsiveness of @—4 ll LY Folate! gain al gall oda Cpe Aaland) GLarall, 
dis yo daa « returns on production « ¢L4Y! (le ail) da jay « Mark— ups 
.elasticity of imported goods « $3) sisal alu) le Cilla) 

SY Ga eel) jes 8) SES a 8 figell (| Macro ) ASM Sal sell Ld 

ass 8 dl gall oda ( Taylor, 2002 ) dud aS Glut pall Gye aaell Goad dala 
he) Loti Ae gle gh GA da yay 6 calentfY) cB! ( daa) Greg « seid 
8d Say Asati Aasdall Riga y ¢ Apedecall Liga y ¢ ISM Calla) oS Aa yay © peal 
SEY UY [galore jas Al gall Casas Le 13) DAS Apel Gall 8 GE jaca! ans SLE 
» BynSM J gall GaSe ( McCarthy, 2000 ) delle) jlasY! g) (pellet) Gill) le 

Sat Zul all caged clin agus Glu! jall oda Gle laleiel» Gall gla Ga ye 
Vector ) (alaSY! lass) ilatl alall (UY) (le facies ¢ (G0 YI seeiY) Geils 
aL cits ( McCarthy ) 4 ate pl eS gaill Uuaei US Gey ( Auto Regerssion 
Cuptiall slaul pb 505 QsSlededl real p50 gle Gall leul UUs 8 Gail ati 
w—t McCarthy p—siel 5 « jal) Co yueall Aodai) ardid Jilly Aas all S gall Gye dent 8 
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6 Gp ated) ¢ aI Y) ) GO Qt pall Gis Fda ye US UDA pdacailll GJ adn 
> AQIS Sal le Jad Lgl t 8 fall (28 (GySlgincall 
J tL 8 fal) Aalgs (pd Cle ghecll (le Jali! 5 ial cl GDS ad gid) pac YG 
GLE (4 pdacill cle t 3 jill 68 (lac!) Glball s (tall (2 pall doe SU Lilly Lilt 
. Aba pall 
Clete Bt sls seas Aime Ala yo Qf adic) cle a pall jleul done BUT Lay 
» Uganda poll GI ote |g ot Abcball Gye asl) Sal yall 8 
ceils paecailll Cpe Ala pal) GI eG (pm Ala pe US (68 Aetuell GO| McCarthy jie, 
Sg bp ralecl) GL gleall I) Adlie) t-1 3 siall (28 Gils gleall slasiul ba judi (Sa 
dale) Jost yell 8 pdvcill » Grell lead g ¢ taal) GIbl s taal) 2 ll OI patie 
» ed sill 899 Ge 
Ladi je) (te GIS i NI ba 8 8 ll Lal le Glace) lh judi (Sas 
. SO) fal) Ab 8 Opal 
adecill detel mas eA gail GI Vg) [SUL Bre McCarthy gS geil Gti jue cllia 
DLA Gee pile ye 5 pile JSG ( USlgied) jlaul ) adicilll gle SUL 2) giusall 
Pe Grrr en ee tena ore capes 
CnSlginvall jlasY adrcilll dere Wied ei gaill de (4 3 poles dei ag Yr GHG 
advo il) te ba BU US ys edd Cupid lal pdiciy 2) gical pdicill cle fyi 
» Aghitivall Ol ial) 28 ab siall 
EOLA DLA 5 t Ake jl) ofall 28 Al pall (68 pducailll Jane GLE Glas pill ota Gai, 
2 lls GS ( DAY ety ¢ aay! ) als 
Te ig =E yp (W ip + O pie in + Odie n+ Oil nt Oe 
Tig =E pat” ip] ++ Brie 'ict Boies + Bre in + Baie + Oi 
W ig =E pa [Wn] ++ Wie ict Y2ie it + Y2iF it + Vail it + Cit 
Ssh be CM 5 gel) G8 Cue 
» gli sill le CPI 5 PPI « tote) lea wig ig 6 
«ll all le a eel) Slat 5 Glad) Yo pl) Glaus 6fj, « ein 6 ei 
» oll sill le CPI 5 PPI « ge) ple) Gla s§, eM 6 Oi 
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Seat i 
Aaie jl) 5 shall: t 
Aled (gh Ae gua gall Gils glacll (cle Jaleic! (Qu sill Udla ) pedal! ai gill 58 E.) (0) 
tL Agde Hl 3 pial 
O) LS Laas geers as Abt yo pe [giSls Uhl Uo yids (A gaill 8 Glorull ; 
. bfidll DIA asa ge ne Als dete US Gy bLiDY! 
dbl) Glare Neds IY) glide) McCarthy Cala) adi @ 5 gail cli JLSY ; 
Se Aa Cea agar a pee av gee saly 
Keel; Loo sie Ledtl) oul 8 dice DUE cya gic puaeill yy Gia yell dea - 
Bea 
SAY) a2: ( output gap ) cUY! dsa8 DIS Gs gic avi) iy Gb! dene - 
pase eee aa eal eG 
eq Chall lead gi ( EWEN!) Bal STL gs uel) ay Ca peal land deaue - 
alba) Lorde g (ye yall Leaceal Cyol jiall Sta Ute YL aay! 


= 1 GMS & 3 gall Gye Adley! ote Yates 6 9S ttl s 
‘a it = Eee [x it 1+ it 
Yit = Ei Lyit] + ayie ict ae 


d 
Aeit = E¢-1 [Acie ] +b i€ itd a6 in + Et 


cles) SO) il dye) GUL) alata! Cuilss McCarthy gi zeil GAY! ddbey! Ul 
agai) cle Cilall g ( a) 3 pend srilall laud UDA cye Gall Vic pe shy) CG peel 
. al) Gee seh Gall Igic _pe 5 


s d e m w c MF 
Ait = E t-1 Lit ] + Cri it +C2i€ it + C3i€ ie HC4i ttC5i © etCoiE et Et 


s d e m w c MF MD 
Am, = E ,-; [Am] + dye ie +daj ie + 356 i tdgie tds; & irtdoie ip tdyie rt © it 


103 


alla) Say AjLall Yoleall Qf af giall Qe pill yell g! Gall G2 il Isls 
dLiclal) ial TL Listy) Galil le (cine dubia) GYLGRU bs pats 
Asal) a) jaetall 

(VAR) (dleSY! Sloat! iss plastol cigaill uati Yhap Glial pa) oda Gas, 
cc} « (PPI) patted les 505 « (CPI) Sigal jlaul pb ye Ault) of gay 
SpE Gay gas ll laud gb pds ¢ Ca pall Sle) ad] Lilies! dla! GLaawall 
» gla) adc) le SI sill alli SU 

asad ADS Ge GS ¢ PPT 5 CPI culii dala 8g: cS gail gh Gl) dae 
» lal} duc) le 5 gall Aaa LAN al gall Apes 

aul Ge pueill cine ail McCarthy (2 iil afi dad yo 8 Aglall GI sill Lal, 
Aah by gk ial) bball UMS yay dad gall Gace Chyall dc! Ca ual) lal ca gual 
BIS cls) Gb gual 

ie Ul alg Clay shoal) lau! bye UDA Gye Lgl old Gla) giswall lew! Ll 
ala) Sys ap utane pb By pall » CH pb gall Gadi DNA (yo Cunt) GySlghed lau! 
cllica | taxa!) iL al 28 6 oll Ga pat! AS) aes pS @ LY 5 gn Ll ANY Cds 
» ills EN oly! Ge GDP (tall 

deviations of the log of real GDP from a liner and quadratic trend 

25 p—all le Satta) jars gg Saal ALi! Srila] lah sattall eal Ge pueilll ely 
sal Gaye Ge Oeil By Se) ad) cbhie yl be ah LS 4 lal A gl Ow 
. AGL, jlhegy Aglaol) Al gual Shay at aggregate au gell aaill Go je pladiol 

JY) Antes (8 Aa) OI pete ALS og gins ( McCarthy ) casei ol ilk; 
Ca atial leu pbges CPL cySleinell jlasl pbges ¢ Glo) ginal 32 VAR (alsty! 
end Aerie y (LY! 8 g8) Gla Leas « ( Lill lal) G22 pall dere « PPI 
Gal Gy ye ek gall p © Ga) 3 yee sailall lel 5 «a pal 

asa Gall ol Y! Leadiall Asc licall J yall 4 ( McCarthy ) gyi Gubi ae 5; 
CI3 bye) J gall AuIS Agata) a) jaeiall ys Cuatliadl) ae aD] ¢ a gaill Ide Charts 
4—aubi sil VAR (lady) lassi) casei oly Gl pbs Cd) (Stay ¢ ¢ sidell aLunisy| 
BI set Aaah pl) OI etal) aad (a CAN! gle 
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= AA) Seat) ele pal Ca yuall led Hag yall y AGI Lal) JS ee 

eH) NEE cle Ala US gs aM) gle) ol jal) (fd ail jac alia - 1 
Gee AY ay gan pally pS) Lait) Sitny laa Laut) (cle Ci jul 
adie pty Coe Lunde debi! obg] Gul giall slau!) ¢ UY deci jeall 1s 
Los 2006 ale 33) lr 6 sale 1933.150 cll ga Laaill Ge Ga! Gla) sinus 
Jee) ae 2 43 Mosgag Ga DU AUS Gla gical aaa Ge 24 Adu 
ghee Cygile 4497.844 Mga pled) Gail AIM ga 9) co ell Gl juall Ged (SY 
supply ) Ass 1AM) deacall ge yall Lil) read alec Cll a gies 6 SJ 
BAY) SI sind) 8 Lee eed gy) peisls debull oda leu! ¢ iY ell y (shock 
ds SAN sy ie ar ts oh a a 
Bhattacharya, ) « ( 92 « jsla-aill) « (94 « cLialb) «(97 ¢ Ga) 

. (Khundrakpam, 2007 ) « (Gueorguiev, 2003) (2003 


N 


dedeea sh clave! Cilla (8 50k, ) Cay Lee Ga! (8 adil Gaye (4 B05 cla 
CY! Sl gids a) 8 a8 sail Ga ye Gy) Lad Gus ( Demand Shock ) Gl) 
ll te % 14.6% 17 6 % 12 6 % 12 Apr ing Aad pall Gye 8 SV 
lad of AIS pall 8) dts Lee Ayaaall ALS 3a 5 Col) adil Usa je 825 Woes 
(97 « clei) (92 ¢ uo slaadl ) ddl) Ge de IG pe 

. ( Billmeicr, Bonato, 2002 ) 


Mulch 2h ital gle Acta all Aol 3 3 9d Ge lly 
(pall Ante ) Leal) lad a pall - 1 
(mn) (athe Faces ) i Gee a aa = 2 
Sel OY gall Ga pee jas ae Ul ( REER ) 4nddall a pall lanl - 3 
Wholesale Price Indosx . ( WPI ) leat) 3 plas JlesY (hill oll - 4 
Consumer Price Indosx . ( CPI) (ySlgisall jlasY (hill af ol) - 5 
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Tag aai 8 Oy ial) Gee Ca TS Ja eall @ 3 gail 8 GI yeild Lis Guay 
-: 4g) Lita) DE Gs McCarthy 

dodee t Api ll Gila) asl ga 5 adil eye dal jp Glbll dooce yas sis Yl 
Bad: Gal) Ana ( McCarthy ) 203 cur Gh ¢ Avclill S sal (8 Lee ged ill) 
aL (bal ati eg UN Cal pad Gul UDA Ge Late Cll, ( output gap ) cy! 
| pall oles) Ge (agall cllea 

Bog) O) Sa) see BY) Geile s (do 83 i be Glo laleiel s Galil) aden 
GAY) edBY) (4 Cull) doce Ye (alS SSt yg pres a) Ga je 

See OY ga lis (0 YI lal Aga Ga ell leah Gtll ast Lit 
cs ( ASEH 3 fall) 1996 ple) Sing Sa pe) OY gall pled Guia ha YI lanl GY ell, 
An gral) a pueall leu) pasts S59 4 ( McCarthy ) dul js Cuils cas (8 dul al 

cei ( McCarthy ) aadiin! Gas (f dbeall syd laa) bye Get! adie! LIE 
Sle eLBY) ONS Age licall J gall 8 (late Nay colicall @LBY) laud pb ge aul po 
sla BY) Gd A_yolill Jat) 4 Lain ( Price Makers ) Glesdll, alull 8 ¢ gti , 
aaa as Adil sil BY) gh Aled) land pb 50 ld Ya VIS ( Price Takers ) ¢ siddl 
lie aed oe Gell) Gd alld CN AdLa yl © 2 Y) Goletll Gl jzdl a Saal 
le) Se pe Ale Gh ell le) Oh pak Lead Alea lead big paluetiel 
. CpSlgdaeall 

cei ( McCarthy ) 4; 38) Ally Clay siswall yb ge Atal jo Gye Coal) aedial + Luly 
O) Lagat GY) Gd peigall Ida ga Gltlay al) agi pac Laghs! Gunn cll y aad yp 
Bost el pbge Ge Gla) gual) laud clit! ier dal Stal J ball lags day 
, Nay ginwall lead le eid ALeall 5 lad lawl pga Gy) Leal ins |aa y Abeall 

Deal) Ge lead 8) Ji Ca a! 3 eed Baill laa) Gist) aati 2 Lal 
4 adil) Auta LL is Ys AY) laa Ago gaead gaol Ga SLAY! Gib y. Gd} Ania 
Sail) ja ge Ba} A aL Sill gb pilas Aa sida 3 gull GlderS ApS) GI ga! lads 
EY! nal) Ga re pres GY eld g Ca peel pla 3 lal DR Ge Gals aLeaifYI Jaa 
See) GY gall lad Guts 
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igh base al se a gag) dilds Gall Aula Ge (ge Soll GLGY! aaa oledul aid Loss 
Litic Ya Leal 93 hal ge ote yg Al gall Gcal_pidl Bala jy wall Ca je Baka) Lge Gye y Ad 


Cell DLS ee Call) dal a eA gad gd Lawl Jal gall oda Gye paselll iy 
-: 4a 
is mH" =Eu (m0") 4 vi 
0 She Ge Je ee He 
3- wm =Eus(m’)+ Big” + Boe +e 
4- th =E i (Te) tye +t yoga + en 
5- Me = Ei (me) +81 Ge + 8 9G + 8 3G, + Bye, +8 a, 
~ 1 gh bs MI Sse yl) 5 Cus 
cb pM lel yc Rall oye ye gc Led lad a ee ae ee ee 
gg he GSlgiuaall jlaul y2hay Meg jaul tye, 
t-1 Asal 3 pall 28 (.) pyeill Aad sill dail ga Ex (. ) 
parameters Glilee (8 56 y+ Be 
(Sel Seas Gn) aie Gil pean tae ce Oe oe ce ee 
Lgl sil cle (opi) ceSleda Jaal, « (wpi) deal Leal, 
cod ae Lc las) og) (ceasball at 6 lll UD Gye Ladi) laud Ge ueilll sis 
aul gt ped ALL ail ag) egalall oi ye lll Aa) UDA Gye eid all Gan ye 
eda GYa ae DLA Gin cd Sle ieall s Gupta) Slew (lil 28 ol) Lal GG puall 
» Ly gies @A pail Jam 8 t sal G Sng 6 GI pt gall 


Study Hypotheses 4u\ al) Glue 8 5- 4 
A tte i Able be dal pall AIS le Ayla dl 
Aula) diz All 


| OPN) gd SAY OI be (le Ani) SD Leel Ca pee Slaad § IS pail) ig 
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a ALY Ace all Gull col Lead 3 gel Sal gall» GIS patll Jade Cull 
1 AGY) dsc pall lie pall laud) 
bl) Age Al) Aye pal 

je) 8 LS jal) 8) Sta Cle (Jal) Gaye (64 ill) Gibb) doe igi 
OSM) gd Les Ol pegs Col Agi I SDLeall Ga een 
PAY Aye jal) Aye al 

le) 8 SLES pall fh lah te ( ati) lal 4 ll) Go pall Ane igh 
| OSM gd les GO pegs Coll Agi) SDLeall Ga ee 


Analysis Unit Jolail) d1a5 - 6- 4 

OSM) ed ApaleatY| g AL) GI yb gall ca Lal pall oda (8 lal dan.5 y sSin 
dLeall 3 lad lawl pbgeg CSleiuall leah pb geS Tul pall ods tlie pd ola, 
, Al all fd US s da Y) jlzall 4ada ll Ca peal) laa 5 adil) Go je 5 Leal) aul, 


Data Analysis Techniques Uli) Julai Gulu) - 7-4 

Aghlas Salas 25 GG pall laud GulSeil ¢ gage Uge Adubil) GLI yall Cuenca 
standard single — equation regression 4 bAl) CYL) lass! Jilas (2 dill 
4a) i) J-alss; stationary VAR Gl) Valasy) Sassy! Ualas ca yeiy techniques 
. co integration J five) 

leat GulSail nad OLS Geel) Gla yall 4a 5b plasinh oyialll yaa ali LS 
polynominal distributed lags 2 51—a}) sade 4gie jl) OIjial) ay 5 gh aladtal ae Ca nal 
5 Beall lea) Ga GI yall Ley patel Lull syd GLa) Alaa al 

a—tecd ¢ Ais jl) SLL) Gilad 4a bl) oda 4 | slalas Gist! esa Gl Y! 
et Dell Ga ee laa) ile tye j LaLa palo) Guba! Gh gaa fi GLa all 
ey Les Tt! ay OLS ya ge as! !aas non — stationary 446 pe Gbly 
uals} lass) JSLika 

GLAS g) Y) GL Gt Yl Gall plastal Cagle gis AIS all oda Cin (Sas ail ae ys 


| gala) (5 sual! gle GUL ode Gadd Gl 25a 
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Ca pot} lest CulSei jueil single — equation 42 pill AlaLeal) ¢ A yoi aplasia! GO! LS 
cL Ual iil ax - interpretation of coefficients Jaled) Gi judi ile acing cil s 
aa YA) ye fly oa pill 1a Gy ally © Ca gael) Gcnes Gye ily — AGG Cg AY algal 
SE Ide a eld lilly a eal laud (8 Gl Ai po SLAY L dulala GDL ae 
a pot} ey Asa} a jasdll Cl) aged ll, inconsistency Guu! arc Aisin 
, jen, 

Ltt) Lia GY Anis 5N ALaLal bly (8 4a pill Adateall A gai pasting Y Gl LS 
. Sblull oss (4 Auto correlation (4/4 

ALAM) Aa) jal Baal ALA) ¢ SLaill Ge VAR (aled¥) lass) cd gai oi 

lp le Ge pale JS ALES 3 gall Ibe Qa ad Cue ¢ AUSI AysLucigy) SI yuedall Gy 
eb SAY Sie!) ary MBL fall 28 aad aia! ads Abs ANS Au all 
yp le Ligh le GA gaill Ihe (8 Gl pttall aren eles ¢ ALU CI sal 8 @ 3 gail 
Jaa (od a Sl Le US 5 da KR Gals gS gaill Jala 2284 I Endogenous Variables 4l4!2 
7 1s ie jl) ghalall Gl ji ase ayaaiy Lal pall Go) yids ayaa ga @ 3 gail 

44 de UI pall Gye aprell GG pall leat lal 8) Gand G8 VAR cigad lain’ s 
SG —b!l Gas! + » single — equation — based method $3_,—aial) GY steal) 4a; hs 
4_ shall AIS oo Jas VAR cAgaid ¢ Ca eal laud GulSett alas (8 LaiLall sles! 
clas gb Sl ell Adal po GL Aulala GDLadd ayay pte avol_iil i (endogeniety) 
Aga pill UUaLeall cA ged (8 ALLeliall G gual gas! obs 5 Ca pall 

OY LAS, asl y edged cod ay jill Alas Gere Gee eat: VAR ciged cay LS 
ge Ld fasts Fes Gees Ga peel) least GulSell Go) Ge jis Ago pall AdaLeall 4 gai 
Niu) lead pdige gf CuSlgisuall leu! 

clk IYI yp tige Cpe JS) gle Ca ucall lead GulSeil Gal glib GLI a aga y abs 
7 VAR agai Gi lS aaly cdgai pada ly ulaill edged ye AS) Cais Cola! pall 

te 85 All dete (8 ill clint) ayaa s Ged cle VAR hile aclu LS 
+ Aya ll Alaa edged Gg LS Ladd LY) lala) Gat Cle Gully ay j sill Aluka 





sya) DE VAR casei) GNI gale! Lut le Gael Ghat) fle ali) ge weal ¢ lle | 
, 46 G2 2003 « Age dacla cs pisale AIL) « (2000 — 01970) 
> Lian , An, op. cit. P. 12. 
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sel ai) AIS © GulSes) de jue y Aaja Culidl 4) Cigiige Lule VAR chyed teas 
By cea Bay GA geil Uda GS) GI puein Cle (Aho petted decal) fi Ltd le 
Bodie 8 fb DUA Gals ( dynamic ) 8 yeies Ailide Aye} GI jd DIA Slew! UulGel 
ga 
Salas @ dy ai | goadtosl Gaal Cpislall UH sl Gye McCarthy (Sa eV) gala! tien, 
| gpesill'y aj gill ds (le adult VAR (alec! aati 

AIG ILA) el yal Ge a Y VAR age dat ills le Spunallly 

oe A) YI dae Uslil ( The Unit Root Test ) sss) pas SUS! : YI 
SY ( Dickey - Fuller ) jWis) Getll prdtians y ( stationary ) dul all oi eis 
pie gh laa) GLa Ay) a dike Ge Gd a Sake jl) ALL AI tl (sae 
clay) ale Lg sag: be Lille pie j) OLLN OY Lal) G5) Ol aetall Gy agle J peal 
8) ( Trend ) 

addins ( Selection the Lag — Length ) (403!) sblil) O) fa axe Las! ; Lt 
sbi) G) ) 48 sae saat! ( Akaike Information Criterion ( AIC) ) 43:4 Gat) 
, Sie gia jl 

addins Le dale Anu) clad) uasil;( The Causality Test ) dau) lial: Gu 
. Granger Causality Test Uis! 

CALAl Ob Se ais? bal 

till 24 juitll Lbs Cl) is Jas Gay atte USI patil (28 GyLall jade le Gill 
VAR 63sec GAY) deel Gl etl ga gtd Ua oo og js gl lade y dua 
fap) Xap) plans Ai) (gd ala) Ie duaal jh Cus culall Gu Se lad gale iy 
osd GI yg ayaa (gle cA yaill GI yetie Ge ele US (4 ( shock ) Lelie jad sl AY 
gag 

Aula AN) Ata GY 6 Ca peal) glauh dead Aaaal Geant le acl Chiadll Ide GJ 
Gash ec Se Me ae el Rae Reale ee han hs Nea Sau 





' Faruge , op. cit. P. 4. 
2 Lain, An, op. cit. P.12. 
AT Gare Gilbs gaye ¢ jalal) ue real © lla @) 
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TS a pecall jlaasl GulSeil GIS 13) clits s , Laid GulSes) Signa Ye Gla gles is Uh 
en) (le TynS Pott Ud Gy 9S Gy Leacall ode Gb 5 pee Ca call laud deaua sg 

( impulse response function ) Jaall d2_)) Alaa! Alla: Lonel 

( shock ) 4iptéal) Gorell alia) cis 5!) jlavall auth le Atal! oda ext Gus 
US Asati AGS (uSeig VAR ciiged (cd Abaca dabicall Ol kill Ll yo peti ll 
gt et TA pall Ca outed (fd Minis dame gl oe GY Gl idl) ode Ge pin 


os 5 


Structure of the Dissertation 4u\ al) 4b - 8- 4 

+ Atal Cantal g CJ gueadll Aud jall oda Cpeuaiti 

4us| pall alll GUY! f g¥) acai 

~ 1 AQ Cos taall Gpeccaty g Lal pall og Beall GUY! FHL uceill 
bell slash MEE 8B A gall el gall | Us] Gaul - 
OSM! oh Uebel pny a peal Sab oN gh St Gosall - 
» OdY) ed Ue lite 5 Azan) 5 Andie) GG peal plead | GU Gaull - 

Jas) Clad yall + Gait) cad) 

. Al pall Aya gie bal yl call 

Aaah yall Sti Pua Socal 

, hye gill y Leeda g qeiltill Ais! Cpatluall ceil 
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Cea) Succi 


Call} acai 
dua) jal) quilts 


dual yall Gili Gaye 1-5 
LN pipe Glo Aun) Geel) GG pee Sled Sl A GLI all ye ane Gls 
& sii cl AdLoYL; AaDLaM oda C8 Sigal Lal galls Col pueiall Gyo ayaell Aieretig Aglaall 
aladtusl 9 Aya pill GY obeall 5 og peecall Coles yall Ady phe plastid Gay Aeadtiooall Shledll 3 yb 
.( VAR ) alsNI JJassy! Jil 
1 & al se Aued Gortatie Lu! pall eS gai saad 25 oi dul pall ode Glue § SLUR 
ici] (M2) sail Gye 8 ell gC ee pall Lote Seid Lal) la) 8 pall 
¢ Alea sled GLaaY (osliill abl, © Sled) GEAY oslill poll, «olla! dene 
| GSN! ola ( NEER ) 4lbedll 4pasY) G wall plead 
SAM 3 geil DIA Go OI paiall oda Gy all a 
1," —E bg (1°") 4 em 
Tm” =Eys (| +0 6:% +8." 
TM =Exi(™@)+ Bie + Boe + 
Tt =E ty (Te) ey e+ ye +y5 grip er 


CPI CPI il A WPI CPI 
TU; =F 41 (tt y+; & +626," +538 “+ 5 4& +0 & 


( VAR eisai) GalesY) Sassy) datas ga dul pall oda (8 pada) ilaill GIs, 

fan pelts pale) paaall MSN yolaw i gat yy Ma Aah pat aay calls 
igre alll Baa gl Oke UGA! Ga GISLGAYT Ga de gene paid gi ab gS gall 
ce glial! Gi fa are lish « (unit root test) 4uljall Gl pee 4,5) ai) 
Ci Se uisi,y « ( causality test ) duuull jist, « ( selection the lag-length ) 
impulse ) Jad) ba) tatoY! Allo Julas Tai, « ( variance decomposition ) (lil 


. ( response function 
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aL) GI WaY! ail Qh Lad 


Aha Medel Ci yttle Ay) shad ste Quill Bata gl ja LUGS) 1-1-5 
: The Unit Root Test 

C) patie Ga GUD Audhis le aSall ga Gl pedal) 4g) eal Aad jo Gye Caagll G 
(Agate (95 GI std ga ADL Gb Gist Ga ALJ Ela) la GIS We 6 Au al 
Bee pe OI peal) GS le (8 4d) GS ADE GUY, 

cathe!) Lea glly poled) Gav! Gd gandll GLIIL QUI BAY Gul Le Sale g 
CA yay clea! Lael Ga Goll GIS Wd « dite, deg GI gd DE Le paid 
lek, judd Jae Gh iy Aa Gl ¢ Unne g yal iby fh DA Le pd puna 
gest I oaeh 

( Dickey — Fuller ) lia! aladtuls date 5) Ababa) 4a) dil sae LS) (Sar s 
Rell 4 lie Gaye Ge CU yee | ud le Sell ADA oye a cpl Tide 8 LS 
Aa sumall (T) dad Go 5S) Aulgrall Lagill Cals 1516 ¢ Ay gull (T) Lagi ee Al saa 
5 pane UwSall y thal J) fil pac (cing alld ld (Alaal! Lasall.) 

44) 80 Dickey — Fuller jli8! eit (8 ) a8) Ssaatl Gans 

(8) e§s dose 
44) 8.5 Dickey — Fuller jUis! git 


1.725 -4.498 LNCPI 


L725 -3.788 LNM-OIL 


1.725 -3.788 LNIPTT 


Lj25 -3.831 LNNEER 


1.725 -4.498 LNREER 
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> Ob coll (8) Ady Sorell (8 Gijbeiay! uth, 
» CpSigiedl Gly lil 8 ll: CPI 
» gas! lal Ca ye jas | EX 
, Seal) lau | M-OIL 
» Aleall sled QUAY (abil) oll: IPTT 
. (M2 ) sail) jee : M2 
| GON) Slall dtbadll dank) G4 wall Jl): NEER 
» GaN! oluall 4tLedl) 4a) G oll Gaui | REER 

(5 sisal aic 3 Hine Aus! pall ode 4 GUL) area Gi (8) Ady Stell Ge Bart 
cle Soll iy 6 AdLul) Aasill Gyo petal Aula) dadll ¢ yb ae Gi (level 1) sy! 
Laila ( Aalleall Laisllsy) A gunall (T) Aad 45 be JMS Go") cl yaeiall A) hl 
ate Deal Gof cl) Ay dell Ane pill Gyo Ailbeidlls ( dill!) deal ) Aral 
Ce ALalSie ae dust pall ode (28 Ayke HM Gada) Gl uke Gd allay 6 Ol petal AI ial 
© lv! 4a pall 


: Selection The Lag- Length (,ie 5!) ght!) Gi 78 ase Utd) 2- 5-5 
«AI jute Cle Le yatta fl Lede elas (oil 3 tll ¢ pte 5 gboliill 538 Gut 

SA Sl jull Ge Ul YL 3 fall ota aaah, 
$ yal ute (le Le ye fg aly 0S 

AWS OS bial) ld LAS GSTg ce CY) gbliall GI) 8 Gulidl drone paler og VY, 
ee agile Gb (he gLlill Sl fia ils As lds Gy gill ab fur Le Sale 5 ¢ uasil 
, Ailes ig A) Glul 5a 

4a yb cle aleic YI aie Aut pall eS gai 8 he) pb lall GI fal GY) oad) olay, 
. Akaike Information Criterion (AIC) ¢uisi 

(AIC) Slee ad ce Led il LS) oe (ie SN gblill GI Ad Gey! sal) aaail 
» Sie) (ie SM g bli) tbls ill , 





“) McClave James T, Benson P. Geoge, Statistics for Business and Economics, Dellen Publishing 
Company ,4"" ed, USA, 1988, P1197. 
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culs (AIC) dod dil of Ladi Gall Ga Aglaay) Guu Gl ¢ golly 
(2) Gs (pin) SLL 8 jd aie - 3.232913 


Causality Test 44d) (Lia) 3- 1-5 

Y opeidl Guy X yeiall ) Lagi le Y 5 X Gy ypthe aya g Alle a Apa) a at 
Adlo) sic Y priall le dye) Ay 5a 48a cll: X yeiall cis jl) sli ols 1a) 
» (Aud Y egal ote jl gla) NX yell (pte ll stall 

GUA) Gye 545 Aanull Granger JUis) aladial bale ty Agua! lad! aaail, 
Sel Ge eg al Gall gets ig etal a atl CS ely DLN ae 
Sa) Gaye y Leal) lauds c Aleall jlaal pd ges ¢ GSlgieal slau ge 9 ¢ pull 

O99 GORY) dal gal) le al gall asl igs ol el ol An! G5 Go) Ld! ADL, 
YH s) Cenes tgaiors le el gall 53 ol (8 Aus Ale lc al gall A ale igh I 
Ca) eal) oda yp Aum Ade dla YG 

yaa Leg Sj lks ay tes all Sl SNe pe Lady a a, 
. Ad paall F 4n8 a. 

dams 40016 liao) (ins 13g Aul gael) F dad Gye iS) Ar penal) F dad Gils 1518 
D5a5 pd cong Nagd Al aall F Lad Gyo il Ay puccell F dag Culs 1 5 6 GI hall Gu 
|b ypktiall Guys 4Dbe 

- 2 gills gall Gls 4yuuill Granger [L34) Gubi sic , 


(9) ef) Sore 


Assuull Granger Lis) 


dul gaat! (F) dad | Ay gucnall (F) def Assaall ola) 
1.717 3.749 NEER ! M2 
1.717 0.205 M2! NEER 


Cai 1.717 2.526 NEER ! CPI 


1.717 0.669 CPI! NEER 
1.717 1.694 NEER ! M-OIL 
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1.717 3:52 M-OIL ! NEER 


1747 1.645 NEER ! IPTT 
1.717 3.166 IPTT ! NEER 


1.717 1.855 M2! CPI 
1.717 1.067 CPI! M2 


Gad YY LAT 0.855 CPI! N-OIL 


77 0.085 M-OIL ! CPI 
* NY 


Lie 0.739 M2! M-OIL 


1.717 0.218 M-OIL ! 


1.717 43.825 M2! IPTT 


1.717 1.933 IPTT! M2 


1.717 0.243 CPI! IPTT 


1.717 5.949 IPEY! err 
Gai 1.717 0.717 M-OIL! IPTT 


1.717 0.753 IPTT ! M-OIL 





, aa) Gaye | M2 

| GON) Slall dtbadll 4aackY) 4 wall Jl) | NEER 
. CpSlgincall Glau) p50! CPI 

, Saal) lau | M-OIL 

, Aleall 5 la5 plas yb.) IPTT 


Li yal} jlaui altaiul Variance Decomposition gli) GUigSs dulas 4- 1-5 
t (NEER ) 4tlea!) 4yauy! 

Lad gl) ogee Calls ailll Ga Gulu Slade gle a alll GALUN GL So plas paving 
SOA) Apa gill Sl petal 28 patil) Las ll a ges cll adel y aunds petal (8 guitll 
. VAR @354i cA 
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ysl) CM ype Ally Le pute Ga sll Slade Gad Qulall GU Se als Gi ew 
YS geill 8 GAY I skal) CMI Cs jay Gall jak Sade y ducdi yuall 3 
GAAS itil) CulS UGA! Jae Gul wes 


( NEER ) 43beall Aron) Ca yall LY Cpl) GL Ss ulss - 
(10) iy dae 


eee [oe Teo [co Toon 


91.02 0.49 3.95 


Se wo ons oe 


oda Qyaflis adh Let aati pete No 525 (% 100.0) SLs LAY! 8 all La YI 
cell sa Lake alas (%91.0) col) Anuaill Jeet) dat all oa Cpe Ancolll 3 idl (8 Anu 
oaial AIRS 5 6 Get) Glad ges ¢ GSlgied) Glau! 550 puta ot (%4) 

, AcalAN) 8 pall Jae Canin y & ydilell 5 jialls daucill oda Quads 





(M2) sail) 2 yal Gull GL Se ila - Gs 


(11) ay dpe 
(M2) ail) a yal Gull Hb 5S 


a 


34.45 23.33 6.36 31.06 


Sampras pe 








') Walter Enderi, Applied Econometric Time Series , Pa ed, Wiley , USA , 2004, P 280. 
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Ola (M2) asl Gaye Geld GUS. Julai aie ab (11) pf) dare eit gh 
celal Gg « Aandd yehell (oll os jad Ay) otal als 9 patil Uball ye (%66) Gla 
Jad VY) Anal) Gh Y) (134) Gllsa Alls Ape) Ga peall Gla) uid Gj 
coll gs call 3 pile 3 stall 245 (%23) Mga Ql) ducati 3 sill (8 Quail (niluill, 
nati! Apes) Ua poll pled paeiel is ped Gal sill dad ached pein Lely (% 17) 
, B pSlall 3 fall 4 (%62) llse 

Vays le Ape) Gall Gland 83 8 le Ju Ge 5 5550 Ge ELEY! Ihe 
, sail) 


CPT psisioa jel pagal Sia Gl ea i= 
(12) e&5 Ssre 
CPL cySiginal jlaal p25e) culill GS. 


A 


CLE Spied) plas pi ge Geld Gl Se Jylad aie 43 (12 ) aby Jyte eilti 5g bi 
petal) CM cs 5d ASV! 8 all G8 pb gall Naa Galt (8 putt La ye (%29) liga 
Ca pall jleal jude Gl) aul Ga gat Lal Gye (%69) lg cpp Let dad 
clash Gy Ale ase ge ALUM Auli pall Ape od Ge jap laay Qha5Y! Sliall dpa 
» Aull) LenS) ly ge Cyr g Ch yacll 

cole Jueil 8 piled» Aucclall 3 yidlh 8 daa) GG roll Glad 8G al i adh, 
ol) soe GM onlay Unal) 486 (allt Ley (%86) 5 (%85) We ol Ail 
» (6) Mga cl) 8 pba 5 all 5 (Y9) Mgr Al) Aacel ath 8 dlls aeagl Aandi yyeial 
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M-OIL a) lec) cpl) Gl Ss Chlas - 


(13) ey doce 
M-OIL Saal) len) cpl) Gb S. 


eee ee Te oe 


Sa =f sr pee 


B falls patil aa Gal a Ua) Ge (%42) ol (13) pay Sore eit Lary 
cle) a Sloe, ADU Cle dau! ah ¢ 5 Lois Aandi partial) Cl os jad CIN 





lanl S505 ¢ (%15) lga Anat ail) Goje y « (%24) Auuiry Apo) CG puoll 
(719) cM gm Apats GSlgincall 

coll ss eet) Genii Lal) lea) jure Qld (4 LbAll ye dal Gi Lad oS; 
adi ric iach y ¢ Ancol AM jiall 8 Apaill (padi aie Bis y ¢ AnclAll sal 8 (%33) 
“spiel sll G3 Qual 

Bp 8 aati) all Gee aks GN Ged AN gat: La dns al 3 Ley 
» B pSbedl sal 28 (%25) Asap (%23) Al gm col) dened 

A ites gat ye eh eo se UE ea) se Led 
8 fidl Anas Cadd aie Aacclal) tall 8 La) fil pe) B pSLell 3 yall 28 (%27) hse 
ll 

cols= col) Anal Godda OSlgied) jlaul pige jyele SAU Gail badly LS 


i 3 pall 3 yall (28 4 (% 13) 3 Auval Al) 3 yall (28 4 (%17) 
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IPTT Sica) eet jeal pte yl Ses ek 


(14) 8) Sys 
IPTT 4x1) Boles mer ai ga cpus Cli ga 


ALeall slat jla) pig, puedall Gul GL Se ule as (14) dy Jae ail peat 
a fall gb Audi uel cs ja all Re LS GA yay La Ge (%85) gle cI 
Aleal) sled Glas) hyo pete Gul 8 gut Lal oe (%10) Ge ols AY 
» Ape) peal sland atlas je 

(Yo25) cM sm col} Apa) Geel Ape) GG peel) Glad jute 8G oly 5) ad LS 
Coll s peiitly Unal) Celt; Leis 6 Slat 3 siall 8 (%28) CM gag deeclal) 5 jiall (8 
(Y%53) Ms Ms (%58) Mss cl) AncclAN) 5 fall 8 Gees aad ariel CM Us je 
3 ydlall 5 tall (8 

ails Agluoe glu ull, Cholaski ais Wy ual Gee Gs i i By 
Cal fall UW a yay Ue 21 ( Cholaski ) a5si cl) e sal) oy Y «plea 
(1) 3 geill (fo Auli!) Gl yall (8 lhe 





Impulse Response Function (24!) 54) 4gtatu) dja ula 5- 1-5 
ced CH ated Lgl Ge pet Malad), dai Cleacall dake Cd jbuall act 
odd Aleta) 4S Atal) oda (Sei Y Jedi) 825) te) Alls hiss pasting VAR Spe 
la jade Aggie doual pte Ui muss Gle scliy Glesuall Gh) o ysiall 





 Tbid , p 280. 
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eal) 525) eae! als (19) ad JSS 


Response to Cholesky One 5.D. Innovations + 1 S.E 


(1) a&) JSé 
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(3) e&) USS 
































| GAAS itil GIS [3 gall GI aki Gle GLUAY Ihe Gulad aie 


* ( lb) dere ) M2 sal G2 ye UL - | 


Gl jail We lade Ag) gic Leacal adil Que yl Jadll 5a Uuletal ( 1) ody SSA Quy 
. ((NEER ) (405) sljall ded) dpe) Grell lanl (4 aly Gols 
sal) Gage le Ube) Ayu) Gell lal fl oh USal Jae DE ye easy 


AANA Ball yo Tea gil) USts solos AVI fhe fay 8 MI, An) spall Qa al 


Sal fal ie 4s aS ted Gi eal oll ag 


Lyla) fish Atle) daa) Ca peal) land (8 Ail pte dove Ul ol Qe lang 


. Gackei AY) Ie yckery Lut jall Cid ales (8 sitll Ga je Glo stl, 
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cole AN oda y Aitill 5 fall Aula Gye gba eal) day) Aatuy! de ju GI LS 
» Grall ba) 5 Sell lay] 

Ca per lest 8 AIS pail Gas ABDe aga gs AULA Aad all dane 8 Gye 5 jee May 
» Calas) Zeace yg CD Leall 
» ( Gepall dou) M- OTL Lai) plea) “ult - G 

Soles Gil pat La ade Aull gic Aeaual Ledill lead dole (2) a§) SSA Gun 
Al ob USA laa DR Ge eee Ye Ha YI lal das) Gh peel lanl |b an 
Ja fay ob AY) Bad) (8 aclisting clea) fi Ladi) lead le Apes) GG pall lel 
B pial (fing Lest ll 3 tall (8 alls aes ¢ LY! 3 glad SANG y Atl) 3 stall 8 J jl AY! 
5 pall 

Lula} gh Aled) Ayes) Ca pall lal 4 Ail pte doa Ui Gl he Ihay 
Alay Sie yeh QALY! de ps Gly Aut all GIy ales 4 Lai) leul le 3 tle, 
. Ail! 3 yall 

Ca per lest 4 IS pail Gas ABDC aga gs AULA Aad all dane 8 Gye 5 jes Many 
» Oa pl dora y CDLacll 
P CPT oSlgiwall plant pipe doled - —s 

Le jake Ag) phe Aetval CPI YSlgivall fla pig0 Uletal (3) aby JSS Cay 
Jaa Gye eee Ye G2) jlpall Abad!) Ayes) GG well Slaal § aaly Goles Gla 
Ol fall Ab (gaclial olatl jay ob dal pall Gye ASLAN 5 fll (28 Tits GIS AY! Go) JS 
. Ata 3 _fhall Aghas Ade g 3 Sao Cals CJedll day) ULASLY Gy Anaciall 

ce VI Stall ated) yas) Ca pall sland (4 Adi pie dose cl Gl Qi: Ida 
» CSlgtvall laut bse gle Aut pall Gi id Abb play JSS 5 53 

hasd A US pail Gap ABDC age gs ALN Aut pall 8 ApsLAY) Aye pall 5 jay Ida s 
| OM) cd SAY 5b ge Gay Ania) GLa! Ca pe 
| IPTT Alea) slat leah yb ge LLU - 2 

Ly ade Asi gic dora) IPTT Aleal) jleul pidge dilatal (4) ad) USA Guy 
Jaa Ge eee Ye Sa YI jlpall Abad!) Ayen) GG well leah G4 asl y Golbes Gla 


Boia is Gl day oi ABU, CUS) ofall Ab Todi GIs LAY! 8 gl Jal 
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Ce CUS eal Bap) Aleta) de pas Gly Byiall Aki (Gay Laney acluaills Jay ob Aavclal 
» Agi) hall Alu 
ei tle Spo BUA Raha Aaa ae Sid joes eS Gee, 


ODN ed SN) 8p Cary dai I Leal GG ne laud 4 IS jail 


S ciluda dN La) 2+ 5 
gle Clade AN LAAN phtae Lal jall ils ad Me YN laa ets yaad peal aay 


5 Awl) Awe al) 1-2-5 
ODT! od Sl) GI yb ge le Ant) SDLeel Ca ee lal (8 GIS jail 33 

GUIS VAR (ale! Slasty! alas cigei pladiok Liles! dus ill ode lik) ae 
> AMS Aye pall oda LS! pili 
Alea) dyes) Ca pool) jlau) 8 dai Gils duuull Granger jUis! Gubi ac - | 
Apes) Ca well laud eo Aglael) Abeel co) Ca well jess Gu Asda!) GaSe Silly 
Bolat lau) pbges Ape) Ca peal) Slal Gy Anes AB aye Gy lai olS pill 
claud pbige le fyi Aledll dpau) GG eal lead gi cl ¢ Agata 48a iy Alea 
, AMbeal) das) GG peal gland cle Abell slat plas) pb 50 figs Y Loy dLeall 5 lat 

dad CulS 28 CpStginal) leah pd geg Ares) Ca pall lead Gs Addl Ge Lil 
led pbge Cary Alea) Anas! Go poll Saal Qa We a 4d Gull dis 
CB pall laud le oSigicall leu) ph 4: Gus Lead dala) Addu) oda Oly CpSleisuall 
» OSlgedl laud yb 50 gle dp) Geol) Glad igh Y Ley dyn 
C4 %69 calls of ital Gehl GSlgind) slau pb gal plat GL Se Chiat aie - Gs 
Abed Apa) Ca pec lead pete Cll is jay paeiall Ide Gul (8 suttll Lal 
CO) Agilesy) qitiill G jell ¢ Abeall slat jlasd pS 5a) Gull) GU Ss Silat sic - a 
pte gt ALeall Slat Glau! paige pede Cult (gf Uball yaad 8 ipa!) Gat ll etal 
cols! 8 fall 28 %10 Mise Ge hy ail Ida 8h oly 6 Ages) Ge ell lau 
J dpe GI petal Aad 8G lg 8 bball 3 fall 26 %28 Al gs een! 
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las al jal La Jake Agl he Aouad GSleivell Glau 550 Aleta) Silat ic 
LA allie Gb Saal! 82) Aula! lad gilts Gr yg bl ULadll dyad) Ga pall Gla Ga aals 
bay) pigall Auletal de ps le ANS Caled) jell, dul jall sd Abb facluoiny Lula 
. dail 
gals (glee il jail La lade Ag) ye Asacal Aleall slat jlaul 4250 Julia! Jules - 2 
gl dail! 825 Ulatal alad ails Gebel 39 9) jluall edt) duau) Ga pull laul (8 
Lule Laled dats SAI Ide fay ob Lal jal Ge Ant, 1g! bial (2 fo gane Lil ellis 
de ys ill) os gel LaS Aaa! pall 8 ib Aalgs (fing AaclAll 8 ial Alar Gye Fay relists 
. daal) 625) Aleall 8 lat Glau! jb 50 Julai! 

¢ lia) oda ane Gl and AS! Aas) de pill dleay! atti) Gal pei) an 
Dora 6 GSlged) Glad) po 5e gle Apa) Gaal) Glasd ot Ayal Sule 6 Ul 
CN ype le Apis) Gdbedl) Ge ue lead 4 GIS pall Si Gu yd ABs ages Ca 


cols) Aye at dye pat 2- 2-5 

Gone slash Qf GIS ail fh ld) Gle ( Api! decal) Gib! dae fig 
OSM Gb les) Ib 0 ol} Apia GLa 
On Ages ADL dlla Gh SUSY! Ide gil bi dul Granger USS! Gb ac - | 
Os psi) AS i523) Agals ADL oda Gly ¢ Aleall slat Glad phe Gary adil Yaye 
We cySlgdedl) lal pb505 al Gaye Gy WDA Culs Ley Gaal lees Gle 
cf A) Gaye Guy Y Lely ¢ adil Go je le GO Siguall Glau! b50 hy) « Aplal 
. OSlgiedl laut 55 
Laat yo %34 calgs oh cite Gehl ¢ aa) Ge pad Cull) GU Se hla aie - Gs 
coll sm coll eeail ay) 85 Anal ode oly Aaa! Apes) GG peal leah juetall a get guilt 
. Bdlall 5 all ks (6 %62 

Vays le Ape) Gall Gland 83 le Jy Ge jl 590 Ge ELEY! Naas 
_ all 
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ced daly csoline Gil pail La lade Ag ge Asal sill 92 je Aslei! Gules sic - 
Cl Aus yall 8 98 Abbe clay) Aoacell oda fi Gl itil  yelal ¢ Apes) GG nell leu 
. B Soe GIS Lt) do ue 
elitink ¢ itll Sebi « GAY! Age pall de pill Atlas yy) itil Gal etl ae 
Ladcall yu 48.6 ca oh ¢ GpSlgied sled ph ge cle adil) Ge ye Sl doa) Gals 
ced AY) Gb ge le Ca uel lau 8 GIS pall 8) ai y ( sail Ga ye) Aaa 


LCOAY| 


5 ABN Ags 8 Ace St) 3- 2-5 

a yee lead 8 GIS pall fi lds) le ( Agadal) deawell ) Go yell dee fig 
OSM) Gh les) SI 8 0 ol} Ain GLa 
dus dle aa Ss Y aul SUasY! laa ails Sebi dual Granger JUS) Gubi atc - | 
dBc aah Y csl Adal Adda) oda Gly « GSigineall lash pb50 Gury bail pla Ge 
Aylli Agus Ae aa GY ANS g ¢ Leal) lad Gury GySlgivell Gland jose Ga dye 
» ALeall slat jlasl 550 Guy aill lal oy 
cst ig) Gal etal of eit) Sg bl ¢ al) GLY Gulill Gb Ss Giles ae - G 
coll gy Ansty Apes) a peal jland pei Us jad puttall ae Gul ga patil Unall just 
Jaa hy BSL ball (8 428 cM gag Arvolall 5 tall 6 425 5 Vol bsall 6 %25 
© le gs GG Gl fall A uel) 
cob daly soles Gil jail La Jade Al ge Aeaual Laill plead Agta! hla aie - a 
Boy Aleta) hiss gl eit Gogbl ¢ Qaa5Y) Sliall 4tkedll dpa) Ga eal Slai 
dyes) Ca pall las dul pall ol yd Abb, rchainsg od Gla fl Ll ols Cail 
ced GUS pall Cyl fall BUM le ata b Saal QALY Gly all Gaui Qle Lal 
, aaa) la) le Ga peel lal 


cali) ods aves asi Ant! 4uc yall Auto yal) 4silusy| ili) al pviu) aan 
Blas les pst gg CpSleinwall heal pga (cle Laill les fil 4a!) Chins ¢ lol 
Ages a ED ce aN Oe te Se ay ly SS 


ODN) od Sle! Ib pe Cl) Ant) Leal) Ge laud (4 Gls jail 
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Cortlual} jel} 
Cline gill g Gili) dusbLin 


Gila) AdaLis 1- 6 
oils Jala Ayaluctil 8 als ol gilts jad (8 Shall gd Gola) Gall) le 
C9 GAY 38 ye alll deh GRY ¢ Leas eters ee Ale) Gl yall 

. AY slut) 

Ballall Ge fe je JSG Ghal oS JSS: GLa gil av Gal 5 yall Ql) Adley 
. AS 5 gf ta fl ald le sclas (tills 

ah clits ¢ Ugh agegd Slade (le aciey ball) Glinalls aa) Atal Gi LS 
/ AD Sbsball y ol 8) So) jad CASS oe alles oY LulSell 4b phe GLa! yy 9S 

cob Call ces Ch peal seul GulSeil 8 alls le Gibth ill, pital) oda at ys 
Tage cle Apel) Apdlell dsagiall slasial le faleic! 3 pUball oda yuadi I) aul jo 
coh AS pail) GulSeit 3 all cLanll afl oll 482 QuSed ald) Col Speer gl o pi ghi 2b pale 
OY ced Adal Glas) GI pigs le SDL GG pee leu! 

a ee lead (8 GIS pall Sle) 8) Al jay Aadeiall Ailey) itll ¢l stad ae 
dual all Slate yb HU Gedy © GOV (gb Aalaall GLY) 4h 50 Gl) Anis) Leal 
OY) gh Adland) GLY) GI dpe le GIS jail deh fl age ai gh SLL Aaleidll s 
«BA ee yung 89 Cg tag 6 CIS pail ode le Gye pall dete « Gibl) dou fi Ule y 
ced GIS jail GulSeil AHL) GIS Apsley) Gh bill ¢ gis (8 gill oda Atte pias 
, AB oda Cle 5 figall hel gallo Ca peal jlaul 

coll Adal (8 Gell) aa gi & pete gall Me gL all AGL Lal pall 6 gua Gay 
Aga) dbeel) Ca pee laud (8 GIS pail $i age gs Ailedall s Ayla) dye all OL) 
» CsSlgieall leu! 2505 dLeall slat plan pigs (le 

Lghes ode Atul yo 8 Ciatal Lal GLa) (call Gilad all aloes ae Aasiill oda gai 3) 
Choudhri, ) 4u)\j25 ( Khundrakpam, 2007 ) 4u\o5 ( Lian, 2006 ) 4u) 5s 
. ( Belaisch, 2003) “u4s)_j25 ( Leigh, Rossi, 2002 ) 44:25 ( Hakura, 2001 
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oda Gl YY) AY) Gas Slade gh ERY! AMI le GH AI GLI all ods GI tos 
Aga) bbl a pee plead 28 GIS pail GulSeil Giyas le agen Gd) GLA) all 
» Cbalall cls (8 Aglacll Gay! GI pb ye le Auth gl) Aled) blie 

Cs fai All (Ag) pall 5 gall Jobed 4g plas) AyaLuai#y) Ay plaill ae gill oda Gait g 
On Apes) Ca pall pla) ORS Ub 8 GAY! Jal ee Alga Gl Bled pas ala) ol 
lie SDL! Ca ye lead Gals oh gl) Cl ca Leas ears ae yall DLee 
AL ta) boat gh Aglare) abeal) lead Gola i el) MI sam ltl, « La ler: 
» GAY Soll Al Gal! ig YI 1a 8) ai Lee ( tradable ) pail 

dy) shelf) Gh Gal sth ) Ga! (8 dae pill ode SLES) Ge Chagll GIS 
, ADDL BG a gang (ulSas! lade 4a ae ga ( ¢ gidey prere suai 

Adabe ley clay) 8G (ol) Lata) Alla alas petal 288 4a LaN Bt a gas Gulla 
NH 5 ¢ GSigivall leat Sgt Anil ntl» VY) 3 jill ell dul all 3 
Aud gackeed ab AuclS)) 5 fall Gis (jl lat) ae Apllls CUSY! 3 idl) C8 us 
, Aleall lad Slaud pbge 4 OI all 

CSIgival) lead pige Ge Ast UY! stall Qa Quill SI AY! Gall jy 
Agus Ayla (cing Los GI pial) GI 8 alu) ed 8 Ao) Glos gL I CPI 
Ca yall la) GLAS ye gill Gla) pli) Glee Gili Gye GySlginall GI pd pal 
. Auta) 

CpSlginwall slash poiged ba ganall ALY! Cpe fe je Gy) Anatoly) 4s ball (ye fiat g 
SN jatal (gd Led gill (5 shwe Qealdas sho Lge jalhell chull Abas ale pig Gl) aay 
» ad sills Syenill Abbe J gb le 48 paaill Ghulas old piey Loe obusll 

Leis Lge palicll chal Abas eos alge clei all J sal Gib (28 Cuai quan laa s 
elie sl) petals ¢ (uaddte GON) od dais) abally dulaall abu) Gu DY! dap 
» Soe Carly p glaall Gb gies af QoL Abell Apslul 

Gall lad desi ll ( Billmeier , Bonato, 2002 ) Au! 52 ae datill oda Git, 
cle a pecall laud (28 GIS pall GulSell (8 8) ab Lal Gyo AS) A yall aeash GI Gl 
, LEIS Gd SEA I bg 
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Bolad Glau S50 le Avil s AS) 8 pee UU 68 Gus dyLeall ods Gls ullis ; 
Deal) Gye laut GUS ye Agslll Ayal) Gloruall oy 5a: Gali (gilly Leal 
Aas) pall Gyo Aneta) is y ALAN 3 sal 8 GI pb gall oda Galas! CI cal Les Anis 

Oo] 0 si ills ( Dwyer, Kent, Pease, 1993 ) 4ul> ae daitill ots gi, 
Ayal) Ssall Gd Capea) Glaal Ga ell ¢ al US Ged Gla sid) lal 
.3_jeuall 

Bled Glad ode Go) Cl} kd Gell des ills ( Belaisch, 2003 ) dur 
, Cb yee) lead (8 OI pall lata, 8b Asi deal 

Goll p sede C20! i ol aod GIS ge UE a ola! clay! Ui 
GAN Saat Gabel! CUB! Jade 55k 55 

CO) Y) Sl fall cb 8 Go 5) ab Albedl) dpe) GG peal lad GLAU GI ae yy 
SD Gail B GAY! (gf bay shed) clull Ge OAS le A leall Gadi slat!) 2 at 
Aletal oh coud LG I wal Les cl Ape) Ch eal Glad G4 BSN) OLRM 
. ( Leigh, Rossi, 2002 ) Alps qitis ao dail) ode (ity ALeall sled paul bye 

gst GUS pail) GuSed Abt) b9h 5 de Gay! Ga adaailll Gh gies Fld) acl 
Agate! Gals (4 da Badly 6 Go) a SAY GI bye Cle Apes) GG eal) slau 
Abas pall 3 pall (ag Aaah ll g} ARIGN 3 all 8 Le} Gla AY) loa eb Yc eal! 32) 
| GY! Slball 4a Gal 
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